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their faith with yours! 


To national advertisers who have faith in their products or services, 


The Financial World offers an unexcelled entrée to the good-will and pur- 
chasing power of thousands of executives, professional men, and other 
well-to-do persons in various walks of life. Unexcelled, because these 
people read The Financial World eagerly—thoroughly—for counsel and 
guidance, and because they willingly pay $10 a year to get it. 


As security owners, these readers have shown their faith in your 
company and your products. Why not match their faith with yours, by 


keeping them informed, through the advertising pages of The Financial 
World? 


We shall be glad to furnish details regarding our circulation, and the 
cost of an advertising campaign in The Financial World. 
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FORTHCOMING 
ISSUES 


Industrial Resources 
and Business Revival 


AThe second portion of the discussion 
“Marshalling Industrial Resources,” 
ghich will appear next week, discloses 
facts and figures which, if generally 
recognized and wisely acted upon, 
would make less necessary such organi- 
gations as the Reconstruction Finance 
Corporation, the Railroad Rate Pool, 
and the National Credit Corporation. 
The idea which it propounds is simple, 
but what is most important is—it is 
gund. Those who are looking for “a 
yay out” can hardly afford to miss this 
article and the’ suggestions which it 


offers. 


Are the Copper 
Stocks a Buy? 


AThe factors behind the recent weak- 
ness in copper prices are important, par- 
ticularly for the implications as to the 
future which they contain. Commodity 
production restriction agreements have 
sldom worked out successfully in the 
past, and copper stock owners, as well as 
prospective buyers of these shares, 
want to know what chance the copper 
producers scheme has of correcting the 
present unsatisfactory situation. Even 
if we can assume ultimate success, how 
long will it be before the effects of the 
plan are felt? Despite the fact that the 
agreement has at least nominally been 
in effect for some time, a week ago 
copper prices touched new lows. If 
you are confused as to the outlook for 
this highly important group, a forth- 
coming analysis of the situation should 
be read for guidance as to present and 
future policy. 


Television Stocks— 
Permanent and Premature 


Als television another stock racket, or 
does this field hold definite possibilities 
for the investor? To a certain extent, 
both answers are correct. Unscrupu- 
lous promoters have, in a number of 
instances, gained control of the stock 
vlling activities of entirely legitimate 
concerns, in other cases the high 
pressure artists have formed their own 
companies for exploitation. But when 
we look at the honestly managed com- 
panies, which are not identified with 
“boiler room” methods of security 
distribution, what do we find? The 
outlook for these companies and their 
stocks is a highly important matter at 

present time. It may mean the 
wwakening of a new industry, or it may 
mean that little is to be expected in 
the reasonably near future. 
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Getting your message 
Before the right people... 


LL the ability, effort, and money that are used to produce a 
good advertisement are of no avail unless the advertise- 
ment is read by the right kind of people. | 


The caption may be a first-class eye-catcher; the illustration may 
be so novel or so beautiful that you cannot miss it; the copy may 
be sincere and convincing; the advertisement as a whole may be 
unusually striking in appearance— 


But whether or not results are obtained, depends on the choice 
of media. 


In placing an advertisement in The Financial World, you can 
rest assured that it will get the attention of a large group of poten- 
tial buyers. People don’t pay $10 a year for The Financial World, 
to be amused. They pay it because they have money—more than 
they need for their day-to-day requirements—to invest. And money 
to invest means extra income to spend on your products or services. 


Here is a suggestion for national advertisers whose products 
are bought only by people of more than average means:—choose 
one of your best advertisements, one with a coupon attached or 
otherwise making a bid for direct business, and one that has 
already appeared in one or more “general” magazines. Order it 
inserted in one or more issues of The Financial World, Then check 
the returns and compare them, on a fair basis, with the returns 
from your best-pulling general magazine. 


It is likely that you will be very agreeably surprised at the 
results, and you will be satisfied that The Financial World certainly 
does get your message before the right people! 


We shall be glad to give you detailed information about our 
circulation and its distribution,—our rates, etc., and show you evi- 


dence of the unusually large average buying power of The Financial 
World subscribers. 
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THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Anti-hoarding campaign gathers support, but is not yet reflected in the 
figures — N. Y.S. E. average stock price at $19.99 and brokers’ loans at 39 cents 
a share — No stock market encouragement yet given by business — Commodity 
prices ignore war clouds — Revival of rail expenditures depends on I. C. C. 


ULLNESS in all departments characterized the up to the usual seasonal standards of performance, and 
greater part of the past holiday week, with the our Index of Industrial Production has again declined, 


net result being that buyers and sellers alike were with its latest (preliminary) point being 49.4 as against 

lft in an attitude of uncertainty. Money markets have 50.7 a week ago. 
been quiet, and much of the firmness in rates usually seen . 
at this time of the year has been absent. Corporation HE line of would-be borrowers from the Reconstruc- 
ZS amings statements covering operations during the last tion Finance Corporation has already formed, but 
three months of 1931 are still appearing in great quantity, loans to the railroad companies must be sanctioned 
but quality is low, although the showings are generally by the Interstate Commerce Commiss‘on and railroad 
neither worse nor better than has been expected. leaders are awaiting Interstate Commerce Commission 


action on the Pennsylvania’s request for $5 millions a 
ATEST figures on automobile output show a slight -month to complete electrification. Approval would, doubt- 


gain following two weeks of declines; production less, be followed by numerous similar applications and 
should be vigorously upward during current weeks, but would probably mark the beginning of revival of railroad 
the industry appears to be waiting to “see what Ford expenditures on a large scale for completion of projects , 


does.” Other fundamental lines of activity are not coming which have been dropped because of lack of funds. 


444 THE TREND OF MARKET VALUES AND LOANS 44 4 
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Norr: The ‘‘Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by Tue Frnanciau 
Wortp. The “Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
lid line shows the Stock Exchange's figures, reported monthly, while the dotted line shows Tue Financrau WorLD’ 8 computation of es which 
lave occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line “ Percentage Turnover in Sales. 
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Securities Outlook 


UBLICATION by the New York | 


Stock Exchange of figures showing the 
short account as of the first of the month 
discloses what had generally been sus- 
pected, that short selling was one of the 
factors which had been helping along 
recent declining prices. On the first 


trading day in January the short position . 


amounted to 2.9 million shares, growing 
steadily throughout the entire month 
until on February 1 it totaled 3.6 million 
shares. Those figures do not include the 
“in and out” transactions, sales which 
are made and covered the same day, and 
this type of trading has doubtless been of 
significant proportions. The so-called 
‘technical’ position of the market was 
strengthened by just the amount of the 
inerease in sales which have not been 
covered, but the mysterious technicalities 
do not appear to have been working ac- 
cording to theories in the past year or so, 
for instead of bolstering a falling market, 
the declines seem merely to have en- 
couraged fresh sales. 

Motor shares can hardly be expected 
to rise in the face of declining production 
and sales figures; copper shares are 
naturally affected by lower metal prices; 
rail issues are bound to feel the effects 
of a failure of traffic to expand as it should 
at this time; declining commodity prices 
furnish no bullish ammunition for the 
merchandisers, and it is just such news 
that the market has had to contend with 
in recent weeks. In the face of the ad- 
mittedly disappointing developments, the 
wonder is that stock prices have held up 
as well as they have, and the conclusion is 
inescapable that the forees of liquidation 
are slowly but surely burning themselves 
out. 

The business and financial communities 
appear resigned to the prospect of little 
material gains in industry in the weeks 
immediately ahead, but for the months 
to follow much reliance is being placed 
on the organized efforts being made to 
combat the depression. The conviction 
appears to be growing that the latter part 
of the year will witness materially better 
conditions than current figures would 


indicate, and wide spread acceptance of 
this belief is now the most important 
thing necessary actually to turn the tide 
in security prices as well as in business 
itself. Therefore, the investor is war- 
ranted in picking up the bargains which 
appear from time to time and retaining 
his present holdings, at the same time 
keeping cash buying power in reserve for 
later use. 


AAA 
Business Prospect 


ECLINES each week in the various 
seasonally adjusted business indi- 
eators reflect the fact that industrial 
activity refuses to show more than 
scattering gains so far in the new year, 
whereas current weeks should be wit- 
nessing marked expansion in numerous 
lines. Despite the disappointing show- 
ing which has been made, sentiment is 
not at as low a level as might be ex- 
pected. Contrary to the fact that the 
monthly compilations of commodity 
price movements carried the strong sug- 
gestion that January saw the back of the 
decline broken, recent movements have 
carried several groups to new low levels, 
with the past ten days or so witnessing 
record low points for copper, zine, sugar, 
rubber, cocoa, hides, corn and oats. In 
most of those cases the declines could be 
explained by individual developments, 
but this fact has by no means offset their 
effects upon the business situation. Com- 
modity price stability would be a very 
welcome change at the present time, but 
it must not be overlooked that in previous 
similar perieds, business has started its 
long upward trend months in advance of 
the time when commodities turned up- 
ward. 

Both security markets and business 
have been at a stalemate. Just when one 
is going to furnish a stimulus to the other, 
is still a question, but it does not appear 
likely that trade in the next several weeks 
at least will show sufficient life to provide 
the basis for security market enthusiasm, 
regardless of whatever other quarters 
may furnish in the way of inspiration. 
The ‘spring rise” in industrial activity 
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will apparently be deferred, but they 
no reason for giving up hope that jt vil 
be seen, and that it may prove to 

the beginning of permanent better time 


AAA 
Credit Situation 


RESIDENT HOOVER’S anti-hoayy, 
ing campaign may be admirable 
some aspects of the case, but he dog 
appear to be mistaken in stating thy; 
funds must be released in order thy 
credits can be expanded. Even apar 
from the billion or so of dollars which he 
estimates to be hoarded, there stil] », 
mains a sufficient base for all prose 

credit needs of business, but as thoy 
of businessmen will attest, the banks vil 
not extend accommodations. It may by 
that President Hoover feels that declining 
hoardings would impart confidence to the 
bankers, who would then feel more will 
to extend the credits which business y 
sorely needs, and in that he would pro}, 
ably be right. But it is hardly in lig 
with the facts to state that money must} 
released to form a base for credit. Def. 
nite signs of a cessation of hoarding wou 
help confidence, not only with the bankes 
but also among the general public. 
Present indications are that the height 
of the eampaign to bring money back ty 
the banks will be timed to coincide with 
the start of operations of the Reconstry. 
tion Finance Corporation, perhaps on th: 


‘theory that tangible results would mate 


rially limit the demands which banks ap 
expected to make on the finance organi. 
zation and thereby materially chang 
public psychology. 

Up to a week ago, at least, anti-hoard. 
ing publicity has had no concrete result, 
Money in circulation on February 3 
was up $42 millions for the week, wheres 
a substantial decline should have bea 
witnessed. During the same week, 
Federal Reserve reporting member banks 
lost $287 millions in demand deposits and 
$25 millions in time deposits; but the 
government, which has no doubt as to 
the soundness of the banking structure, 
inereased its deposits by $215 millions 


AAA 


The Building Dollar 


HE first major industry to enter the 
depression, the building trades ar 
among the last to take official steps to 
deflate labor costs although, unofficially, 
workers in many centers have been « 
cepting whatever they could get regari- 
less of union scales. A decade or so agi 
building costs were divided roughly into 
40 per cent for wages and 60 per cent for 
materials, but in more recent years this 
ratio has been completely reversed. 
Based on 1913 levels, hourly wage rates 
and material costs following our mos 
recent previous depression were as fol 
lows: 


Materials Wages 
207% 
| | 276 


Reductions ranging generally from 2) 
to 25 per cent are being negotiated i 
most cases, and assuming a 20 per cell 
cut, 1931’s figure of 276 would be droppel 
to about 221 for 1932. Even assumilt 
no lower material costs for this ye 
(which seems unlikely), wages wouli 
still be consuming about 58 per cent 
the building dollar. 

(Please turn to page 31) 
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it is not good for any of us. Banks 

are indispensable. They have a 
definite niche to fill in our scheme of 
things. On the other hand, when banking 
extends its operations to such a degree 
that instead of serving industry it at- 
tempts to dominate it, trouble is bound to 
develop. In the past decade banking has 
so energetically entered into the field of 
industry that it is not to be wondered at 
that such new titles as ‘‘industrialist- 
banker” and ‘‘ banker-industrialist’’ were 
ereated to identify the operations of those 
so engaged. It finally reached the stage 
where the banking theory so fully sat- 
urated the industrial mind that business 
was neglected in favor of lending surplus 
funds at a greater profit than business 
could show while the banker took the 
helm of business—big business. 


Te much banking has proved that 


The ““Hen or Egg’’ Argument 


The old conundrum of ‘‘which came 
first, the chicken or the egg,’’ typified the 
muddled state of affairs existing. We 
must accept the axiomatic truth that 
banking is an effect and not a cause of 
business. Banking must serve industry, 
not industry serve banking. When our 
Pilgrim forefathers set out for a land in 
which they could have free expression of 
their beliefs and endeavors, they had little 
else than a firm determination, an axe, and 
a plow with which to eke out an 
existence. But this they did; 
they carved out their living, no 
matter how meager, and on this 
spirit is built the foundation of 
our country. The further we 
depart from these humble prin- 
ciples the more trouble we are 
sure to get into. Banking fol- 
lowed all this, but only so soon 
as accommodations were re- 
quired to handle more con- 
veniently and expeditiously a 
growing volume of business. In- 
dustry sans banking is possible. 
Banking without industry would 
be a monstrosity. Yet we tolerated that 
extreme and wonder now that the result- 
ing penalties are so heavy. 

During the ‘“‘whoopee” days most of 
the tried and lasting formulas of business 
Were discarded. Production was geared 
to a maximum schedule, and the selling 
organization knew few limits. The selling 
Price and territorial distribution of pro- 
duction mattered little. If necessary, we 
loaned the money so that the customer 
could buy whether it was here or abroad. 
Striving for mass production resulted in 
Many items in a line being sold at a loss. 
What matter? Profits were still available 
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normalcy. 


Marshalling 


Industrial Resources 


PART ONE 


The Tail Wags 
the Dog 


By WILLIAM J. HEALY 


in some of the items sold. Ruinous com- 
petition? The small fellow had no place 
in this world of big accomplishments. It 
was the survival of the fittest and the 
biggest. If necessary the small fellow 
could be bought in to get him out of the 
way. He was a drag on the wheels of 
progress. What happened to all those 
small and profitable enterprises that were 
merged into big but profitless units? 
What has become of the high-powered 
banker-executive whose interests were so 
broad and important that he must have 
an aeroplane and a pilot to cover his terri- 
tory? The plane has since been sold to 
pay the hangar storage charges. The 
businesses which he disrupted have re- 
verted back to the original owners at 
prices that represent only the interest on 
the sum that was paid when they were 
sold, a few years ago. The old trusted 
employees of long experience, the me- 
chanic, the operator, and the salesmen are 
back. Even the cashier with his high 
bench has replaced the accountant that 
was most essential to this ballyhoo. Per- 
haps they are not all back, for this 
trifling ate deep into the sinews of the 
business and its customers. The spirit of 
service must be rebuilt in conjunction with 
selling goods that are needed. The expert 
mechanie and engineer are again found 
out in the field tackling and solving the 
problems of customers. The salesman 


This series of two articles will trace one of the 
many causes for the unsettled state of trade. 
Having analyzed the cause, a corrective process 
will be suggested which could restore business to 
The first of two articles will deal 
with the preliminary causes of this upheaval and 
is entitled: Part One — The Tail Wags the Dog 


who sold, and kept them sold and satis- 
fied, is busy mending the complaints 
resulting from rush production and in- 
ferior quality. It is a turbulent current 
that has flowed over the dam in these 
past two years. 

Time is the great healer. Step by step 
we are correcting the damage done, but 
a singular major curse, born of the bank- 
ing mind, still remains with us. That is 
liquidity. It is necessary that under cer- 
tain conditions a bank have its assets as 
liquid as possible to meet with any emer- 
gency that may arise. That is banking. 
The resulting restraint of credits would 


not be half so damaging if industry had 
not followed suit. What is food for one 
is poison for the other. Industry can 
not thrive on liquidity. It might be well 
enough to live in the thought that self- 
preservation is the only policy that should 
be followed for the present but the 
awakening is sure to come and, when it 
does, the gnawing of this slow starvation 
will respond to none but the most severe 
treatment. Call it by any name, but it is 
one form or another of the hoarding that 
is so despised. 


The Shoe Begins to Pinch 


What else can be wrong with our major 
corporations which are bloated with past 
success and a surfeit of liquid assets? 
Dividends were being paid for a while 
out of those huge surpluses, but the shoe 
is beginning to pinch, and the quickest 
and easiest cure is to take it off. That 
will prove to be only temporary relief. 
Unless the cause of the trouble is re- 
moved, infection is likely to set in. Then, 
off comes the foot. The thrill and excite- 
ment of the business-.spree did not give 
us time to think of the headache that was 
to follow. How plaimy it is all pictured 
to us now. We get b*ck to the real job 
and are not fit to meet its demands. The 
bigger they were the harder have they 
fallen. 

What is meant by all the management 
changes that we have seen, and 
will continue to see for some 
time? They can usually be traced 
to two causes. These are the lack 
of actual ability disclosed by 
these conditions, or disagree- 
ment with banking manage- 
ments. Why are the tempting 
offers being made to executives 
of still thriving concerns, so 
flatly turned down and rejected? 
Because no one knows better 
than they, that profitable opera- 
tions and absentee domination 
of policy are estranged bed- 
fellows. 

Look over the list. Companies operating 
in identical fields show strangely contrast- 
ing results. ... Ability has overcome size. 
The giants of the steel industry find 
their earning power dissipated and ex- 
cuses are offered for passing or contem- 
plated passing of dividends. National 
Steel, a small but very ably managed con- 
cern, reports not only net earnings but the 
regular dividend earned and paid. The 
laggard state of trade has reduced earn- 
ings, but it has not destroyed them. The 
liberty is taken to quote Chairman Ernest 
T. Weir of National Steel, if only for relief 

(Please turn to page 28) . 
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nual reports of practically all 

metropolitan banks are the high 
degree of liquidity shown and the drastic 
bookkeeping adjustments (charge-offs and 
write-downs of doubtful and depreciated 
assets, reductions in undivided profits, 
increases in special and contingency re- 
serves, etc.), both of which are char- 
acteristic of a period of intense de- 
flation. In all but a few institutions, 
whose business is of a specialized nature, 
profits declined, very sharply in some 
cases, moderately in others. Although 
the reports are replete with reminders 
that the past year was one of economic 
adversity, they also contain much which 
should be decidedly encouraging to 
holders of bank shares, and they present 
what appears to be convincing proof 
that the deflation in bank -stocks has 
been carried too far. 


Bank Stocks Look Cheap 


Of the 23 issues included in the accom- 
panying tabulation, 13 are selling for 
less than book value per share as of the 
end of 1931; 8 are selling from one to 


To two salient features of the an- 


STATISTICAL RECORD OF THE NEW 


LIQUIDITY 
Bank 


‘But is liquidity 
“with a vengeance” 


a necessary evil? 


one and one-half times year-end book 
value, and only two are selling for more 
than one and one-half times book value. 
The average market valuation for lead- 
ing New York City bank stocks over the 
past 25 years has been about one and 
throe-quarters times book value. The 
present low ratios of selling price to book 
value are particularly striking when the 
extent of the write-downs of bank 
assets in 1931 is fully realized. Book 
values have shrunk considerably since 
the end of 1930, as will be readily seen 
from a glance at the accompanying 
tabulation. In view of the very con- 
servative policies followed by most 
bank managements in making sweeping 
readjustments of the valuations of their 
institutions’ assets, there can be no ques- 
tion but that 1931 year-end book values 
represent real and not inflated valua- 
tions, and in many cases are undoubtedly 
an understatement of the intrinsic value 
of the stockholder’s equity. 

In fact, the trend toward increasing 
liquidity was so pronounced during the 
past year, and the market deflation so 
drastic, that, in some cases, the present 
day purchaser of bank stocks can acquire 
an equity in liquid assets at a discount, 
no market valuation being ‘placed on 
part of the bank’s slow but sound assets, 
or on its earning power under more favor- 
able business conditions, Obviously, 
such a situation is an abnormal one, and 
can not be expected to continue for any 
great length of time. One of the reasons 
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for this extreme deflation in New Yoy 
City bank stocks is undoubtedly thy 
fear that some of these institutions ay 
in danger of suffering heavy losses 
their German credits, These fears ay 
quite unfounded. In the first place, it js 
an unwarranted assumption that any 
major portion of these credits will resul 
in losses. In the second place, the six 
of the credits must be viewed in relation 
to the total resources of the banks. The 
president of the Chase National Bank, 
which has the largest German credits of 
any New York commercial bank, is ay. 
thority for the statement that. this 
bank’s credits to Germany represent 
only 314 per cent of the bank’s total 
resources, 


The Bank Closing Bugaboo 


_A general feeling of distrust, engendered 
by the large number of bank closings 
last year, is also in part responsible for 
the low market prices for metropolitan 
bank shares now prevailing. The ex 
tremely high degree of liquidity shown 
by New York banks and institutions in 
other financial centers should set such 
fears to rest. At the end of 1931, 2 
leading New York City banks showed, 
on the average, holdings of cash, U. §. 
Government securities and secured de 
mand loans equal to about 60 per cent 
of deposit liabilities. If other quick 
assets, largely highly liquid, such as state 
and municipal securities, bankers’ accept- 
ances, and other short term securities 
are included, the ratio is higher than 75 
per cent. A few institutions actually 
showed quick assets equal to or exceed 
ing deposit liabilities. Even should there 
be no improvement in public psychology, 
banks in such a highly liquid condition 
obviously are in a position to weather 

(Please turn to page 25) 


YORK BANK STOCKS 


Bank 


Bank of New York & Trust Co............. 
Central Hanover Bank & Trust Co......... 
Commercial National Bank & Trust Co.... 
Continental Bank & Trust Co............. 
Corn Exchange Bank & Trust Co.......... 
Fifth Avenue Bank............ 
Kings County Trust Co............. 
Manufacturers Trust Co... ... 


es not included. 
Book values of affiliated soourtty eompent write-offs, fAfter some special adjustments. gExcluding Bank of America, absorbed November, 


cluding extras. cNot available. o special 
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Earnings Per Share 


1931 1931 
Par Recent *Book Value Per Share (Before Special (After Special Dividend 
Value Market 1931 1930 Write-offs) — Write-offs) 1 Rate 
$100 320 $262.18 $236.30 $21.20 $56.13 $18.01 $18.00 
10 58 40.01 44.75 3.05 d 1.75 4.70 3.00 
100 200 257.23 357.75 20.75 d 79.85 {27.91 20.00 
20 140 95.34 103.12 9.97 a 0.79 10.01 b7.00 
20 36 39.33 48.35 4.+ d 5.02 4.54 4.00 
10 32 31.31 30.68 2.89 2.43 2.01 1.80 
100 145 231.94 242.75 17.75 d 0.82 17.17 8.00 
10 15 26.88 28.92 a 1.32 1.20 
20 63 50.07 67.24 4,53 da 13.17 5.34 4.00 
25 23 44.57 53.12 2.02 a 7.37 d 0.48 1.20 
20 25 30.2 46.69 3.38 d 13.29 + 4.80 3.20 
100 1,450 781.16 868.41 £24.28 d 28.26 101.86 b59.00 
100 1,55 1,225.37 1,240.10 101.46 80.76 167.30 100.00 
100 270 316.6: 330.49 21.69 6.13 25.34 20.60 
10 19 25.1 27.07 1.63 ad 0.37 1.93 1.60 
100 2,350 1,412.50 1,390.73 101.78 e 101.25 80.00 
20 35 61. 75.65 4.37 d 10.15 4.87 4.00 
25 30 45.18 46.46 c 0.71 426.71 2.00 
20 47 39.72 44.99 24.40 g 1.39 t 5.02 4.00 
25 75 78.12 96.10 7.01 12.99 7.56 5.00 
25 23 48.87 66.60 5.27 d 14.73 d 3.03 2.00 
20 60 62.4: 69.66 24 d 0.35 8.22 b 6.9 
100 1,600 1,450.27 1,475.17 c 45.10 209.71 b70. 
tBefore special adjustments. dDeficit. aIndeterminable because of mergers. Af 
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And where? 


cuts and rate increases. 


The rails got their wage 


But 


are they coming or going? 
And when? 


1932 AND THE RAILROADS 


tive rate increases’ are now in 

effect and constitute two of the 
fytors which have been greatly needed 
by the ‘backbone of the country’s trans- 
prtation system.”” Important as they 
ae, they do not entirely change the 
ituation, and the one thing which still 
rmains to be witnessed in order to place 
the carriers as a whole back on a profit- 
ible operating basis, is a revival of traffic 
volume. 


A Breathing Spell? 


It would appear that the practical 
diets of the emergency steps which have 
ben taken is to give the carriers a breath- 
ing spell, so highly essential if we were 
to avert wholesale railroad receiverships 
ad all that would come in their wake. 
This period of truce, as it were, between 
nilrevenues and the forees of highly 
usatisfactory traffic volume, should 
fwnish at least some basis for the begin- 
ting of a more satisfactory period of 
armings. All of the funds realized from 
ans from the Reconstruction Finance 
Corporation and from the wage ‘‘deduc- 
tions” (as the labor unions like to call 
them) will not go for the payment of bond 
interest and maturities. In any number 
ofeases such monies (and credit) will be 
wed for long delayed and much needed 
maintenance and improvements. Al- 
though the roads will spend the money, 
the mere spending of it will in itself 
tate some traffic which otherwise would 
wt be seen at this time. The direct 
lect thereof will not be of impressive 
Wtoportions, but the indirect effects may 
larger than is at present realized. 
Inthe meantime, however, it is essen- 
tal that we note the progress which has 
ben made in the matter of reducing ex- 
bises in line with current low traffic 
movements. Earnings reports for the 
month of December disclosed scattering 
fidences of earnings improvements des- 
ite the fact that gross revenues continued 


FEBRUARY 17, 1932 


Rive rae wage cuts and selec- 


By RICHARD J. ANDERSON 
Managing Editor, THe FinanctaL Wor 


their decline. Several of the country’s 
more important roads, and a larger 
number of the minor carriers, were able 
in that month to show quite impressive 
earnings gains in the face of just as im- 
pressive losses in gross. 

December reports of 90 of the leading 
roads show that 15 (as compared with 
only 6 in November) were able to accom- 
plish that difficult feat of realizing earnings 
increases although traffic declined, and 
9 others were able to show smaller deficits 
for the month than were suffered in the 
same month of 1931. The performance 
of some of the more important carriers is 
shown in the accompanying tabulation, 
and calls to mind similar situations wit- 
nessed in previous periods. 


Gross Revenues Decline 


Gross revenues of all Class 1 roads in 
September, 1908, showed a decline of 
5.2 per cent (from September, 1907) 
while net for the month was up 8.4 
per cent over the same month of the 
preceding year. A decline of 3.7 per cent 
in gross for November, 1908, was accom- 
panied by an improvement of 11.9 per 
cent in earnings, while December’s gain 
of 5.3 per cent in gross was translated into 
a gain of 31.2 per cent in net. No doubt 
the time is not many months away 


when we will again see just such com- 
parisons. 

The first month of the present year 
has been disappointing to those who ex- 
pected early gains in traffic to set in. The 
fact that the usual expansion seen at this 
time of the year has been lacking, does 
not eliminate the possibility that improve- 
ment has merely been deferred but it 
does suggest that whatever upturn is 
witnessed, will be of milder proportions 
than should be experienced when we con- 
sider the sub-normal position of the 
present base. It would appear that the — 
greater majority of the railroads still 
have a number of months of lean profits 
ahead, and particularly is this so in the 
ease of those which are largely dependent 
upon general industrial activity such as 
the Pennsylvania, New York Central and 
New Haven. 


The First Half Year 


The first half of the year should, how- 
ever, mark the low point of traffic 
and earnings. As a matter of fact, the 
normal year shows about 43 per cent 
of total gross revenues realized in the first 
six months, with the remaining 57 per 
cent coming in the latter half. This 
year the second half will, in all probabil- 

(Please turn to page 26) 


EARNINGS GAINS FROM REVENUE LOSSES 


——December Gross 


December Net Oper. Income 


Road 1930 1931 Decline 1930 1931 Gain 
Cent. of New Jersey... $2,857 $3,618 21% $308 $458 49% 
Delaware & Hudson.. 2,863 2,075 31 119 161 35 
Great Northern....... 6,279 4,760 24 346 897 160 
Gulf Mob. & North.... 362 293 19 20 32 60 
New York, Chic. &S.L. = 3,115 2,507 19 113 206 82 
Northern Pacific. ..... 5,534 4,181 24 956 1,034 8 
Pere Marquette...... 2,244 2,023 10 D125 85 aig 
St. Louis Southwest... 1,432 1,382 3 59 301 410 
Union Pacific......... 13,779 10,375 25 2,458 2,770 13 
Wheeling & Lake Erie.. 885 650 27 D 29 ay) 
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Foreign Trade..... 
and the American Seller 


OR thirty-five years the United 
States has enjoyed an annual surplus of 
merchandise exports over imports. With 
a continuance of prevailing conditions 
in world trade, however this record is 
likely to be broken in 1932. A change 
from a favorable to an adverse trade bal- 
ance should not be regarded with alarm; 
on the contrary, in our specific position 
as the largest creditor nation of the world - 
such a development would be a decidedly 
constructive factor. It would at least 
give our debtors the opportunity to dis- 
charge their obligations through ship- 
ments of goods instead of gold, which 
they can hardly spare and of which we 
already have more than we need for our 
monetary purposes. 

Of more concern, and involving dis- 
turbance of international economic rela- 
tions, is the persistent decline in world 
trade as a whole which 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Financiat Wor.p 


last year were valued 31.7 per cent below 
1930 and 52.5 per cent below 1929, being 
the smallest since 1915. On the other 
hand, the decline in volume is substan- 
tially less than the shrinkage in dollar 
value due to the sharp price reductions 
for all commodities since 1929, especially 
for raw materials. 

The physical volume of imports was 
only 10 per cent smaller in 1931 than 
during the previous year, as compared 
with a drop in dollar value of 31.7 per 
cent which is explained by the heavy price 
decline for such import commodities as 
coffee, tea, sugar, silk and rubber. While 
the value of our export trade dropped 
36.9 per cent, the quantity declined less 
than 20 per cent. Considering the fact 
that domestic industrial production fell 
off by 16 per cent it is apparent that the 
shrinkage in the physical volume of our 


started in March, 1929, 


and has continued its dis- 
astrous course ever since, 
with prospects for 1932 


EXPORTS AND IMPORTS AND CAPI 


TAL EXPORTS 


) 


foreign trade was no larger than the re, 
cession in the domestic business. | 

Quantity and value decline of our ex 
ports vary considerably, according to the 
different commodities. Wheat, for in- 
stance, declined 53 per cent in value 
and 20 per cent in quantity. Correspond- 
ing figures for meats and fats are 37 per 
cent and 20 per cent; for cotton, 40 per 
cent and 2 per cent; for copper, 44 pe 
cent and 19 per cent; for lumber, 44 pet 
cent and 28 per cent. Among finished 
manufactured exports the value declines 
were substantial in the following groups: 
automobiles, including parts and acces 
sories, suffered a loss of 46 per cent; total 
machinery exports declined 36 per cent, 
and agricultural machinery falling within 
this group, 45 per cent; shipments abroad 
of electrical apparatus receded 26 per cent. 
On the other hand, despite decreased 
purchasing power through- 
out the world, in certail 
groups of goods our && 
ports witnessed quite al 


worse than they have been 
during the last two years. 
As shown in the accom- 


panying tabulation, our 1926........ 
total exports for the year 4927........ 
1931 declined 36.9 per 4908 : 
cent. from 1930 and 53.7 1929...__. 
per cent from 1929. In 
absolute figures they were 
the smallest for any year 1931........ 
since 1914. Imports for 

8 


Exports ments abroad 


increase in quantity. Such 
products, although repre 
senting only a small por 


Net Invest- 


orts mports 

omitted 

$4,808,660 $4,430,885 $377,775 
4,865,375 4,184,742 680,633 
5,128,356 4,091,444 1,036,912 
5,240,995 4,399,361 841,634 
3,843,181 3,060,908 782,273 
2,424,183 2,090, 107 334,076 


tion of the total, include 


$1,747,023 fresh fish, dried milk, 
2,206,019 hides and skins, patent 
2,096,042 leather, apples, dried and 
1,465,958 Canned fruit, cotton 
1.550.056 dresses, paper bags, erude 
"507.354 petroleum, electric 


erators, radio apparatus, 
(Please turn to page 26) 
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HE discriminating investor will 


Jat all times study carefully the com- 


ponent items of the financial reports of 
empanies in which he is directly or in- 
directly interested, and this habit has 
become much more widespread as a result 
of the many disappointments of the de- 
pression period. The significance of 
many of these items is not clearly under- 
ood by a great majority of the general 
investing public, and one important 
category of these is the so-called book- 
keeping charges in the income statement, 
yith their correlative implications as to 
profits, financial position, ete. 


“Bookkeeping’’ Charges 


Practically all ordinary transactions of 
a operating business are concerned with 
the purchase or sale of goods or services, 
involving immediate or temporarily de- 
fered additions to or deductions from 
he cash account. Certain accounting 
atries, however, have to do with the 
hanging valuations of the company’s 
sets which take place more or less con- 
tinuously over a period of time and which 
should properly be re- 


Inventory adjustments and 
depreciation and depletion 
charges, usually depend 
on the point of view 


By C. C. BAILEY 
Editorial Staff, Tue Financia, 


Asset Write-Offs and 


Current Earnings 


ance for this item in 
order to preserve the 
capital of the enterprise. 

The question of in- 
ventory adjustments 
becomes generally im- 
portant only in periods 


of comparatively rapid 
declines in commodity prices, such as we 
have witnessed during the past two and 
one half years. <A portion of the shrink- 
age due to declining prices is taken 
directly into the income account by 
virtue of the disposition of higher cost 
goods in a declining market, whereby the 
profit margin is narrowed or changed to 
an operating loss. Whatever higher cost 
inventory is left on hand at the close of 
the accounting period is then written 
down by a bookkeeping entry and charged 
against the earnings of the period. The 
importance of this one item alone in the 
final determination of reported earnings 
is well illustrated in most of the reports of 
mining and oil companies during the past 
year. Atlantic Refining Company showed 
a deficit of $1.49 a share for the first half of 
1931, but $1.09 of this 


fected in the accounting 
ystem if the books are 


loss occurred in the 
bookkeeping charge for 


fo portray the actual 
tatus and progress of 
the enterprise. The 
principal items compris- 
ing these bookkeeping 
charges are depreciation, 
depletion and inventory 


writing down inventory, 
a charge-off of $2.9 
millions. In its annual 
report for 1931 Sun Oil 
Company showed a 
charge for inventory ad- 
justment of $2.3 mil- 


ajustments. 

Depreciation charges 
rect the wearing out of physical assets, 
sich as buildings, machinery and other 
«uipment, which will have to be replaced 
at some future date if the business is to 
continue. Obsolescence charges may be 
garded as a special phase of deprecia- 
tion, and apply when assets are rendered 
wfit for further service by discovery or 
invention of new methods, processes or 
quipment which necessitate replacement 
norder to keep quality or costs on a 
livorable competitive basis. 

Depletion charges represent the appli- 
tation of the same principle to the raw 
material reserves of the extractive indus- 
ties, ie., the various forms of mining, 
teduding production of crude oil. While 
‘reasonable degree of accuracy may be 
‘pproximated in estimating the useful 
lie of most buildings and equipment, it is 
inthe great majority of cases entirely im- 
bsible to estimate the quantity of the 
minéral resources of specific mining and 
til properties. Therefore, conservative 
Matagement must make liberal allow- 
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lions, equal to $1.47 per 
share of common, after 
deduction of which, indicated earnings 
were equal to $1.63 per share of common. 

To those who are engaged in invest- 
ment counsel work it is apparent that 
many investors are puzzled by the seem- 
ing inconsistency of corporations report- 
ing net losses or large deficits after 
dividend payments and at the same time 
showing improvement (or no decline) in 
cash and current position. The explana- 
tion, of course, lies in the nature of the 
bookkeeping charges, that is in the fact 
that although legitimately deductible 
from earnings they involve no outlay of 


facilities. But in periods of depression 
and retrenchment, plant and equipment 
are being contracted rather than expanded 
and cash expenditures for capital account 
are carefully regulated and kept to a 
minimum. 

It is obvious from the character of book- 
keeping charges that they will be the 
heaviest drain upon earnings in those 
industries which have a comparatively 
large fixed investment per dollar of re- 
venue. In such cases these charges con- 
stitute the largest factor of overhead of 
the business, and in times of low business 
volume very quickly eliminate the normal 
margin of profit. The steel industry is 
perhaps the most notable example of large 
fixed investment requirements, as in- 
dicated by the fact that the leading unit, 
U.S. Steel, had an indicated book value 
at: the close of 1930 of $206 per share of 
common. Combination of the quarterly 
reports of this company for 1931 shows 
clearly the importance of bookkeeping 
charges in the final reported earnings. 


An Outstanding Example 


Net earnings, before charges and 
before interest and not including special 
income, amounted to $46.4 millions, a 
decline of over 70 per cent from the 
$157.8 millions of 1930, while bookkeep- 
ing charges (depreciation, depletion, etc.) 
amounted to $47.3 millions a decline of 
only 19 per cent from the $58.6 millions 
charged off in 1930. The net result was 
that there was a reported deficit on the 
common of $1.41 a share, and after divi- 
dends were paid to the extent of $4.25 a 
share, a profit and loss deficit for the year - 
of $49.2 millions was shown. The man- 
agement was able to make this showing 
without impairment of financial condi- 
tion, primarily because the bookkeeping 
charges against earnings were practically 

equal to the overall 


prospering as in the 
period before 1929, the 
funds which may in a 
sense be said to be 
represented by such 
bookkeeping charges are 
normally reinvested in 
the enterprise in ex- 
tensions and _better- 
ments of plants and 


cash. When business is 


deficit after dividends 
and these charges in- 
volved no cash outlay. 
Bethlehem Steel state- 
ments reveal similarly 
important proportions 
for bookkeeping charges 
and other notable ex- 
amples are readily avail- 


(Please turn to page 31) 
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POSITION OF THE BOND MARKET T 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed S 


THE WEEK IN BONDS 


Average 1914-1927 1928 1929 1930 1931 1932 Axond 2am. Feb. Mar. Apr. May June July Aug. Sept. Oct.Nov. Dec. Arerage 
96 %6 Hil 1932) 
90 1 90 90 
80 
| | 
| | | } New 
it 
4u 40 1 
80 . 30 man 
10 | 10 ae tion 
| ties 
posi 
KEY; em Average 40 Bonds, «+++-+ Commercial Paper, =="New Offerings 
= 
Edited by GEORGE H. DIMON je 
HE bond market last week con- rail market is neglecting a number of millions short of meeting the goy he 
tinued to follow the lead of the favorable factors which are now in opera- ment’s needs. The apparent determi - 
market for stocks, which meant tion and which should show up in the tion of congressional leaders to retrene os 
that volume was very small and the February reports. The 10 per cent wage in spite of the many predictions to th wad 
general trend reactionary. The most ‘‘deduction” became effective February contrary which were made before th = 
disappointing development was the poor 1, and this factor alone should go a long present session of Congress opened, . 
market for secondary railroad bonds, way toward offsetting whatever decline done much to prevent further decline it). 
which sold off in sympathy with rail in gross is shown as compared with 1931. the market for U. S. Government issues, " 
shares and, in some cases, established new It is true that this wage revision does not The need of large scale new financing to oo 
lows. This action of the railroad bond correct the fundamental difficulty of cover the Treasury deficit and provide ‘, . 
market was in anticipation of very poor inadequate traffic, but it will make for the funds required for the Administra cl 
operating statements for January. Rail- better operating statistics, as will also tion’s emergency measures has appar- vi 
road traffic in January showed much less_ the increase in freight rates granted by ently been fairly well discounted iby the i 
than the normal seasonal upturn, and the Interstate Commerce Commission government bond market, and goven- i 
the probabilities are that the statistics under the 15 per cent rate increase case ments may hold surprisingly well if the os 
for the first month of 1932 will show decision. Under present conditions, cur- deficit does not continue to mount a tn 
about the same rate of decline in gross rent operating statistics of many indus- too rapid a rate, and some of the mor ce 
as was shown by a comparison of the tries, even where they do not reflect radical proposals involving large addi os 
latter months of 1931 with 1930. The fundamental trends, often have marked tional issues of government bonds ar Me 
decline in net operating income may not effects upon market prices over short not adopted. However, if the potential » 
be so pronounced, since further operat- periods. Consequently, more favorable supply of new government bonds ir tal 
ing economies are being effected. How- statistics for February may bring a sharp creases beyond reasonable bounds, this . 
ever, the statements for January will rally some time in the next few weeks. ean not help but be reflected in resump “4 
make rather poor reading, especially United States Government bonds were tion of the down trend. try 
since some roads which showed well conspicuous for their firmness in several A number of foreign bonds, including th 
sustained earnings in 1931 have not done sessions during which most other classes Australian and Japanese issues, whith na 
so well since the turn of the year. No- of bonds were weak. This action was had declined sharply in the preceding is 


table among these are the leading soft 
coal carriers, whose traffic has been ad- 
versely affected by the abnormally mild 
winter in many sections of the country. 
However, it would appear that the 


particularly surprising in view of the an- 
nouncement that revised estimates of 
Treasury requirements showed that the 
earlier estimates, based on October and 
November data, would fall about $320 


week, showed a firmer undertone last 
week. On the other hand, some of the 
Seandinavian issues were weak, certail 
Norwegian and Danish bonds showitg 
large losses. 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


_Name of Issue 


Amount Interest Offering Yield of 
Offered Date Price Basis % 


Federal Intermediate Credit Banks...... .- collateral trust, deb. 5s (June 15)1932 ..... $15,000,000 Lat 100 5.0 

(Except in cases of entire issues called amounts 

called for less than $10,000 are not included) Call Date 

Name of Issue Amount Price Payable 

Buffalo Board of second mtge. $15,000 100 Mar. 1, 1932 
Denver Gas & Electric 53,900 105 May 4, 1932 
Nore: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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Sino-Japanese 


Conflict Spurs Aviation 


saber rattling which is 
being indulged in on the 
far side of the Pacific at 
the present time has fo- 
cused attention upon avia- 
tion securities in the do- 
mestic markets and sev- 
eral issues, at least 
temporarily, scored ap- 
preciable advances for the first time in 
many months. The part which the aero- 
plane is playing in military operations 
in the Orient has far-reaching implica- 
tions, and it may be that aviation securi- 
ties will succeed to a more important 
position marketwise as a result thereof. 


Peacetime Prospects 


Quite apart from the possibilities of a 
prolonged conflict in the Far East which 
night lead to a large demand for aircraft 
fom China and Japan, the aviation in- 
dustry should ultimately benefit from 
the newly formed convictions of a large 
part of our citizenry that the aeroplane, 
as an instrument of national defense, 
is indispensable, and that there must be 
nointerruption in the program of building 
up an adequate army and navy air corps. 
Both the manufacturing and transport 
divisions of the aviation industry in this 
country, despite a full decade of growth, 
are dependent to a 


By JAMES C. DE LONG 
Editorial Staff, Tue 


because of the highly competitive condi- 
tions which exist in the commercial field 
little or no profits accrue from this busi- 
ness, the importance of the military di- 
vision becomes readily apparent. Assur- 
ance that military procurements over the 
near term future will not be greatly cur- 
tailed leads to the belief that earnings of 
the more firmly entrenched companies will 
not be subject to further impairment and 
certain enterprises may even succeed in 
turning in a more favorable exhibit this 
year than in 1931. As one of the rela- 
tively few companies which may be ex- 
pected to share fully in aviation’s growth 
over the coming years, United Aircraft 
& Transport occupies a strategic position. 
Although United Aircraft was organized 
during the boom period, in 1928, its set- 
up bore no marks of the over-optimism of 
the times, and it has pursued an extremely 
conservative financial and operating 
policy since. It has gradually established 
representation in every division of the 
industry, including manufacturing, trans- 
port, ownership and operation of airports 
and aviation training schools without 
impairment of working capital position, 
and is one of the few companies which 
has been able to operate in the black 
during the readjustment period of the 
past three years. The most important 
. manufactured 


very large degree 
upon government 
subsidy in one 
form or another 
and the gathering 
war clouds in the 
Far East, which 
have dispelled 
talks of curtailed 
appropriations for 
the infant indus- 
try, are a construc- 
tive development 
80 far as aviation 
is concerned. 

The extent to 
which the manu- 
facturing branch of 
aviation depends 
upon government 
procurements is re- 
vealed by sales of 
aircraft, engines 
and parts for the 


products of the 
company include 
the ‘““Wasp” and 
‘**Hornet” air- 
craft engines pro- 
duced by Pratt & 
Whitney, metal 
aircraft, Sikorsky 
amphibians, and 
Hamilton Stan- 
dard propellers. 
All of these prod- 
ucts are purchased 
by the U. S. Army 
and Navy, United 
Aireraft sharing 
‘ with its largest 
competitor, Cur- 
tiss-Wright, in the 
bulk of this busi- 
ness. In 1930 up- 
wards of 75 per 
cent of the com- 
pany’s entire aero- 


year 1931. Of 

total sales in that year of $49 millions, 
$2.4 millions (66 per cent) were for 
military purposes. In the preceding year, 
total sales amounted to $53.4 millions, 
of which amount $28.5 millions were for 
the account of the government, or 53 per 
cent. Thus a decline of 33 per cent in 
commercial sales last year was off-set to a 
very large extent by an increase of 14 
Per cent in military takings. When due 


‘tonsideration is given to the fact that 
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plane output was 
taken by the U. 8. government. The 
company occupies an even more domi- 
nant position in the transportation field, 
having in operation close to 120 transport 
planes flying over routes aggregating 
6,110 miles and covering more than 12 
million miles annually. After consoli- 
dating its position in the air transport 
field in the West, it conducted a successful 
proxy contest with Curtiss-Wright and 


gained control of National Air Transport, 


which has maintained an air service be- 
tween New York and Chicago for a num- 
ber of years, and this acquisition gave the 
company a coast to coast service through 
a most favorable territory. Air mail, 
express and passengers are transported 
over its system and each division has been 
scoring impressive gains during the past 
several months. Although air transport 
has not as yet been established on a 
profitable basis, more efficient methods of 
operation are gradually reducing losses 
and increased passenger traffic, induced 
by lower rates, should eventually make 
this division of the business an important 
contributor to net earnings. Revenues 
from air mail contracts presently account 
for about 25 per cent of total gross in- 
come, the company’s planes carrying 
upwards of 60 per cent of the country’s 
air mail. 

During the closing months of 1931 
income of the company was reduced some- 
what through downward revision of the 
minimum payment for transportation of 
air mail, provided for in the Watres bill, 
and voluntary reductions in passenger 
rates following similar rate revisions in 
January, 1931. While increased patron- 
age should offset to some extent lower 
revenues resulting from rate reductions, 
possibilities of a passenger rate war, 
especially in the Eastern territory, among 
the major transport operators, casts some 
doubt upon near term profits for this 
branch of the business. Another uncer- 
tainty is contained in the government 
economy program, as it is feared that, 
due to the large Postal Department defi- 
cit, further reduction in compensation to 
contractors or higher air mail rates may 
be resorted to before the year has ad- 
vanced very far. 


Earnings Trend 


As stated above, United Aircraft has 
operated in the black in every year since 
organization, although the depression has 
considerably reduced the earning power 
evidenced in 1929. In that year, per share 
earnings amounted to $4.51, reflecting in 
large part an extraordinary demand for 
aircraft from commercial sources. A de- 
cline of $1.5 millions in revenues in 1930 
and an increase of about $3 millions in 
operating expenses brought about a reduc- 
tion in net income equal to nearly 70 per 
cent, per share results amounting to $1.24. 
For the 9 months ended September 30, 
1931, net income was equal to 89 cents 
per share as compared with $1.31 in the 
corresponding previous interval. As the 
last quarter is normally one of curtailed 
activity in the manufacturing division 
and because of lower mail-and passenger 
rates which went into effect during this 
period, net profits were necessarily small 
and it is probable that full year 1931 

(Please turn to page 25) 
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BEARS 


These reviews 


were written immediately preceding closing time of this issue 
this department, are taken from THE FINANCIAL WORLD’S Appraisal of Listed Stocks 


Alaska Juneau 4 ad 


Despite the enthusiastic rumors that pool 
operators have been circulating concern- 
ing Alaska Juneau, they find it hard to 
contradict the official estimates issued 
by the company of its declining earning 
trend. Profits for January, before de- 
preciation, depletion and taxes, were 
$74,200 against $126,500 last year, a drop 
of 40 per cent. Homestake Mining, an- 
other of the gold miners, has, however, 
dug up an extra dividend for its stock- 
holders and this is a recurring feature 
with that company. 


Alleghany Corporation 4 “>>” 


Fulfilling the prediction made in these 


columns that Alleghany would find a 
way out of its financing problems, the 
Van Sweringen interests engineered the 
second important constructive job of 
financing when they arranged for retire- 
ment in part, and a four-year loan for the 
balance, of current loans and accounts 
payable. It is understood that the com; 
pany has certain income producing securi- 
ties for non-income producing issues 
under its three collateral trust debentures 
as one of the steps in the financing plan. 
This would result in all the debentures 
having securities pledged under them with 
annual income, at rates now being paid, 
in excess of the annual interest on the 
bonds secured. 


Allied Chemical 4 “Be” 


An important victory was won by Allied 
Chemical in the “‘nitrate war’ in secur- 
ing a large contract to deliver synthetic 
nitrate soda to France despite keen com- 
petition from the Norwegian and Chilean 
interests. Last December the French 
Ministry of Agriculture signed an accord 
with German producers to supply a 
larger part of the nitrates for France. 
This does not necessarily mean the break- 
ing down of this agreement as word comes 
from Paris that it is the result of Germany 
being physically unable to meet all of the 
French needs. Further purchases from 
the United States, Chile and Norway are 
likely in the coming year. 


Allis-Chalmers 4 


Bookings for 1931 dropped from $41.6 
millions to, $22.7 millions, and Allis- 
Chaimers’ earnings were down to a 
greater extent. Net of $3.6 millions in 
1930 fell to $1.3 million last year, the 
equivalent of $2.86 and $0.96 a share, re- 
spectively. Heavy write-offs in the last 
quarter brought earnings down to $43,657 
against $570,086 last year. Unfilled or- 
ders at the close of 1931 were $7.9 mil- 
lions as against $13.0 millions a year ago, 
a drop of 40 per cent. A heavy expansion 
program during the year should react to 
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the company’s benefit with any trade 
recovery. 


American Safety Razor 4 “<e 


American Safety appears all lathered up 
for a dividend shave. Yielding 22 per 
cent on the $5 basis, the payment could 
be dropped to $2.50 and still afford an 
11 per cent return at current prices. 
Though earnings for the nine months were 
$3.56 a share, not much is expected of the 
last quarter and the company entered 
this year with aggressive competition 
from the rejuvenated Gillette. Keen 
interest follows the Lambert advertising 
campaign for Gillette, expecting it to 
duplicate the earlier success of ‘‘ Lister- 
ine.” 


American Snuff 4 “B+” 


The mystery of the snuff user is still as 
perplexing as ever, for in 1931, a poor 
year for sniffers and non-sniffers alike, 


DIVIDEND MEETINGS THIS WEEK 


MONDAY, FEBRUARY 15 


Adams Express Oneida Community, Ltd. 
Associates Investment fd.) 
Boston Woven Hose & Republic Portland Cement 


Rubber 
Brooklyn & Queens Transit 
du Pont de Nemours 
Gotham Silk Hosiery 
National Casualty (Detroit) 
New Brunswick Power 


South American Railways 
(Pfd.) 
Southwestern Portland 


Cement 
Wellington Oil 


TUESDAY, FEBRUARY 16 


American Bakeries 

Bridgeport Hydraulic 

Crane Co. (Pfd. & Com.) 

Gamewell Co. 

International Re-Insurance 
tz Drug 

Keystone Telephone of Pa. 
($4 Pfd.) 


Kimberly-Clark 
Mergenthaler Linotype 


WEDNESDAY, 


Addressograph-Multigraph 
American Stores 
American Telephone & Tele- 


grap 
Connecticut Electric Service 
Consolidated ilroads of 


Cuba 
Glen Alden Coal 
International Salt 
International Silver (Pfd.) 
Irving Air Chute 


National Refining (Pfd.) 

National Transit 

New England Telephone & 
Telegraph 

N. Y. & Queens Electric 
Light & Power 

North Central Texas 

acony - Palmyra Bridge 
(Cl. A & Com.) 


FEBRUARY 17 


Kansas City Power & Light 
McLellan Stores 


Montreal Cottons (Pid. & 
Co! 


m.) 
National Bond & Share 
Meter 
Public Service of Oklahoma 
Raybestos-Manhattan 
Ruberoid 
U. 8. Foil 


THURSDAY, FEBRUARY 18 


American Chain (Pfd.) 
Chesebrough Manufacturing 
Chicago Yellow Cab 
Commercial In 


Trust 
Continental Gin 
Equitable Office Building 
Goldblatt Bros. 


Lily-Tulip Cup 

New Brunswick Telephone 

Pacific Indemnity 

Peoples Drug Stores (Pfd. & 
Com.) 

Public Investing of Pa. 

Southwestern Light & Power 


FRIDAY, FEBRUARY 19 


Aetna Rubber (Pfd.) 
Mesta Machine 
Radio Corp of 


United Gas & Electric 
(Pfd.) 


SATURDAY, FEBRUARY 20 


A Fink & Sons 


— 


American Snuff turns in earnings of $1,9] 
million as compared to $1.89 millionin 
1930. Investors are inclined to take q 
pinch of the 10 per cent yield the stock 
offers on its regular dividend, and they 
are not likely to sneeze at the extras that 
have been so regularly paid. 


American Telephone 4 a” 


When American Telephone directors meet 
for dividend action on February 17 they 
will not be devoid of plans and ways of 
changing dividend policy, for numerous 
suggestions have been offered in the gossip 
of the Street. Anything from a $7 rate 
to the declaration of four quarterly pay- 
ments of $2.25 each have been advanced 
as guesses. Guesses they are, for until 
directors summarize the results and pros- 
pects even they can not reach a decision, 
With earnings in the last quarter running 
slightly below dividends, there has not 
been sufficient improvement so far this 
year to alter the stated policy of paying 
the dividend as long as it is earned. The 
outlook will, therefore, constitute the 
major determination in whatever action 
is taken. At that, the assurance of a $7 
dividend and a yield of 6.3 per cent would 
be less disturbing than an uncertain $9 
rate. 


Auburn Auto 4 


It is apparently not the intention of 
Auburn to rest on the laurels gained in 
1931, for bullish ammunition is forth- 
coming concerning current operations 
with the company reporting increased 
output of 24 per cent in January as against 
last year. Merger possibilities were in- 
troduced following the inspection tour of 
the Willys-Overland plants by E. L 
Cord, president of Auburn, although it 
was denied that this tour carried any 
merger significance. Though not in the 
low priced car battle, the fight would 
become hotter than ever with this motor 
general making a front wheel drive on 
other combatants. <A _ stalemate exists 
for the present, awaiting Ford’s latest, 
but after the Sino-Japanese conflict peters 
out we can all move over to the motor 
war front. 


Bendix Aviation 4 “B+” 


The old gives way to the new. Peerless, 
one of the oldest manufacturers of auto 
mobiles still in business, has gone over to 
the control of Bendix interests. This ex 
plains the recent offer made to buy 
stock at $3.50 a share. It is understood 
that the company is acquiring new pro 
ucts to utilize its plant facilities and with 
this new blood it will be interesting 
watch the developments which are not 2 
the present field of Bendix activities. 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
Sound Bonds ......25 
Sound Preferreds ....25 

Sound Common Stocks .. 

IV... Speculative Securities ... 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


Borg Warner 4 “C+” 


[tis still a moot question whether motor- 
ar production this year will equal or 
exceed 1931, but, due to the greater num- 
her of customers, Borg Warner has been 
able to double the output of free wheeling 
wits over this time a year ago. Last year 
theeompany furnished Studebaker, Pierce- 
Arrow, Graham-Paige, Hupp, Peerless 
and Marmon with this equipment. This 
year, Oldsmobile, Pontiac, Nash, Hudson, 
Rockne, Willys-Overland, Willys- 
Knight and Franklin have been added to 
the books. If it were not for the dull 
tate of automobile business, this new 
feature, SO universally adopted, would 
hve meant big things with an output 
qual to that of recent years. 


Caterpillar Tractor 4 “C+” 


By steady liquidation of receivables and 
inventories, Caterpillar was able to 
strengthen its cash and short term market- 
able securities position by over $4 mil- 
ions; during the year after payment of 
%.6 millions in dividends as compared 
vith net of around $1.3 million. With 
oily 72 cents a share éarned for the year, 
the dividend has been cut in half with $1 
the present annual rate of payment as 
wainst $2 formerly. Even this smaller 
dividend was not earned by 28 cents a 
share, but was no doubt prompted by the 
srong cash position and accumulations 
of earned surplus. 


Canada Dry 4 “C+” 
With a small loss in the last quarter, 
Canada Dry explains its showing as due 


to very poor business in October, when 
sales suffered a severe loss. November 
made a substantial recovery, and Decem- 
ber, in turn, recorded further improve- 
ment, exceeding sales in the closing month 
of last year. Sales for the quarter were off 
21 per cent from last year but operating 
profits were down 81 per cent, which, 
after other deductions, created the net 
loss. As of January 25 the company had 
the equivalent of $8.17 a share in current 
assets and a ratio to current liabilities of 
8.35 to 1. Radical steps have been taken 
to meet the increasingly keen competi- 
tion, but the fight does not appear over 
or won. 


Chrysler 4 “B+” 


Ford has not lost any of his old cunning 
in keeping his competitors guessing, and 
this explains the laggard production 
schedules in the field of low priced ears. 
They are all waiting for the first fire be- 
fore they put their heavy artillery into 
action. Willys tried the price appeal as 
an anticipatory measure, but it did not 
have scintillating effects. Chevrolet is 
stalling and rumors fly that an ‘‘eight” 
will be their weapon. Chrysler has plans, 
under Plymouth production, for a “thrift” 
car, and before we get very far more will 
be heard of the old sales talk—more miles 
per gallon. 


Coca-Cola 4 


With the market price of its shares hurt 
by distress liquidation rather than af- 
fected by impaired earning power, Coca- 
Cola is expected to combat that influence 
by utilizing its improved earnings to con- 
solidate the regular and extra dividends 
into a higher regular rate of payment. 
The stock has been fittingly described 
as an investment issue with legislative 
speculative characteristics. The company 
is pushing many novel advertising schemes, 
and if it were only possible to dry up some 
of the liquidation from the Atlanta sec- 
tion, its market action would be less dis- 
turbing. 


Consolidated Gas 4 “a 


Less doubt is expressed concerning divi- 
dends of the first line utilities than per- 
haps any other group. Consolidated Gas, 
despite making new low prices, is expected 
to make a satisfactory annual statement 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Best & Company...... A to B+ 
Childs Company ...... C+ toC 
Goodyear Tire....... C+ toC 
Goodyear Tire pfd....B to C+ 
Gotham Hosiery ...... C toD+ 


Gotham Hosiery pfd...C+ to C 


that will show dividends covered by an 
ample margin. There is no disputing the 
fact that this company feels the effects of 
dull business, but it has many adherents 
who believe that with the first signs of 
recovery it will be up among the leaders. 
A yield of better than 7 per cent gains 
it additional support, which is notice- 
able in heavy odd lot purchases. 


Continental Baking 4 “cr 


As was proved in good times, it still re- 
mains in bad times that the troubles 
within the baking industry are bigger 
than all else. If the earnings of 71 cents 
a share reported by Continental Baking 
on the A stock for 1931 against $7.03 a 
share in 1930 is any true indication, the 
staff of life is far enough below the neces- 
sity class to make us all cake eaters, or is 
it that bread is beyond the means of the 
majority? 


Continental Oil 4 “Cc” 


Had the ambitious expansion program 
that was the lot of Continental Oil been 
postponed a few years, the acquisitions 
would have been made on striking bargain 
bases in these times. This completely 
integrated unit is, however, adding to its 
chain the Island Export Company’s do- 
mestic marketing facilities that were op- 
erated in Baltimore and Washington. 
This will tie in with the company’s large 
refinery at Fairfield, Maryland. 


Cream of Wheat 4 “B+” 


After deducting currency and investment 
losses which were the equivalent of 21 
(Please turn to page 23) 


THE FINANCIAL WORLD'S CORPORATE EARNINGS BAROMETER 


t Future 
Earnings Earnings 

a 
Year Ago Present 


Amusements 
Automobile, Passenger De 
Automobile,Commercial 
Aviation... ... 

Chemicals 

UCoppers. 
Farm Equipment. . . 
Fertilizer. ....... 


*Changed from last week, see page 31. 


Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


Electrical Equipment. 
GFood Companies .... 
Leather and Shoes... 


Machinery and Tools . .B 
Merchandisers...... .D® 
Office Equipment .. . 
QPublic Utilities ......De 


Current Future 
J 
Jompa m 

With a With 
Year Ago Present 


Railroads ..........08 
Railroad Equipment. . B 
Steel 
QTire and Rubber... . 


@ Seasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 


derevised as warranted by developments. 


of corporate earnings as compared with their respective positions one year ago. 
his indicator attempts to answer the question, how will conditions in the near term future compare with the present? 


as a base. 
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The left hand indicator shows by its Sgaition above or below horizontal (or neutral), the current status 
he right hand indicator is a forecast of future earnings, using the 
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i ESPITE the fact that the purchas- 
ing power of the dollar has in- 
A creased steadily during the past 
few years, as a result of the continuous 
decline in commodity prices, fixed income 
bearing securities as represented by 
high grade bonds and preferred stocks 
have failed to respond to the usual 
stimulus imparted in normal times by 
such conditions. On the contrary, such 
issues have participated in the deflation 
of all quoted values reflecting the general 
lack of confidence in the business and 
market outlook. The net result of these 
factors presents an unusual opportunity 
to investors to secure not only an assured 
income return in dollars which will pur- 
chase considerably more than was the 
ease several years ago, but also the op- 
portudaity to obtain more of these dollars 
in the form of an annual return for the 
expenditure of less capital. Very seldom 
does the investor have the double ad- 
vantage of a low price level and de- 
pressed quotations for high grade fixed 
income bearing securities. The list of 
preferred stocks presented herewith repre- 
sents a diversified interest in a number 
of leading corporations which have 
evidenced their ability to cover dividend 
requirements by very satisfactory margins 
even during the exceedingly difficult 
year of 1931. In addition to the satis- 
factory income return afforded on these 
securities at current prices, attractive 
prospects of market enhancement are 
offered, as the return of more normal 
market conditions should witness an 
appreciation in market prices to parity 
or call price in conforming to conditions 
in the money market. 


Atchison Preferred 


As one of the leading railway systems 
in the United States, Atchison, Topeka 
& Santa Fe reported a very satisfactory 
showing for 1931. Although gross rev- 
enues for the year showed about the 
same decline for all Class 1 roads, it is 


estimated that Atchison will report a . 


drop in net operating income of only 
about 28 per cent against 39 per cent for 
all roads. Because of the liberal charges 
made in the past, Atchison has been in 
a better position than most roads to cut 
expenditures for maintenance, and in 
recent months it has been operating 
with expenses reduced to the minimum 
consistent with adequate maintenance. 
Funded debt is in reasonable proportion 
to total capitalization, representing about 
45.8 per cent with the balance of capital 


for 


divided among preferred and common 
stock. Up until 1930 earnings of the road 
had shown a consistently upward trend. 
Financial position has been maintained 
very satisfactorily and the road has no 
near term maturities. The 5 per cent 
non-cumulative preferred stock is amply 
protected by earnings which even in the 
exceptionally poor year 1931 revealed a 
coverage of approximately four times. 


B-M. T. Preferred 


Leaving out of consideration the 
negotiations looking toward a unified 
transit system in greater New York, 
Brooklyn-Manhattan Transit Corpora- 
tion has made a sufficiently impressive 
showing to warrant attention on its own 
merits. Although the fiseal year ended 
June 30, 1931, revealed a drop in the 
total number of passengers carried, re- 
flecting largely depressed business con- 
ditions and accompanying unemploy- 
ment, sufficient economies were intro- 
duced by the management to offset the 
drop in gross revenues, with the result 
that net income for that period exceeded 
the results for the previous fiscal year. 
Net income of $7.7 millions was equal 
to $30.98 per share on the $6 preferred 
stock outstanding in the amount of 
249,468 shares. While net income for 
the six months ended December 31, 
showed a slight drop, the last quarter 
of 1931 showed an increase in net income 
over the same period of the previous 
year, and in the month of December 
both gross and net revenues exceeded 
those for the same month of 1930 
Brooklyn-Manhattan Transit occupies a 
key position in the unification proceed- 
ings, with the possibility of the manage- 
ment receiving the contract to operate 
the unified lines. Regardless of the out- 
come of these plans, however, the man- 
agement has demonstrated its ability to 
operate the properties in a very efficient 
manner with an increasing trend of earn- 
ings reported in recent years. The $6 
cumulative preferred stock occupies an 
interesting position in the company’s 


Stocks 


Income 


capital structure and appears to cont 
attractive investment possibilities, 


Commonwealth Preferred 


Commonwealth & Southern Corpo 
tion through an extensive group of ¢, 
trolled utilities in middlewestern, mid¢ 
Atlantic and southern territory, ranks y 
me of the largest producers of electri, 
power in the United States. Formed 
1929 as a holding company to aequir 
and hold the securities of companies q, 
gaged in the operation and managema 
of public utility properties, the company 
now occupies the status of a pure holding 
unit interested solely in the developmen; 
of its operating subsidiaries. A lary 
portion of the system’s output is furnished 
to industrial consumers and cons 
quently the company has felt somewha} 
more acutely than other utility ente. 
prises the decline in industrial activity, 
Domestic consumption has continued ty 
increase, however, and with an uptun 
in general business activity followed by 
increased industrial consumption, the 
company should benefit to a greate 
extent than companies engaged largely 
in supplying the domestic field. Al 
though earnings in the past year have 
shown a declining tendency, this trend 
appears to have been halted in recent 
months and financial position has bea 
maintained satisfactorily; balance of 
earnings available for preferred stock 
dividend requirements reveals ample 
coverage, equal in 1931 to about two and 
one-half times. 


General Motors Preferred 


Operating difficulties were encountered 
in 1931, but General Motors closed the 
year in a stronger financial position than 
at the close of the preceding year. In 
the face of dividend payments approx: 
mately $43 millions in excess of earnings, 
working capital showed little change 
from the total of $281 millions at the 
close of 1930, while cash funds showed al 
increase to $205 millions from $17) 

(Please turn to page 29) 


EIGHT. PREFERRED STOCKS FOR INCOME 


Current Call 1931 Rat: 
Price Yield Price Earns. __ ing 
Atchison, Top. & S. F.5% non-cum. . $83 6.0% Not *$20 A 
Brooklyn-Manhattan Transit $6 cum. 70s 8.6 100 430.98 A 
Commonwealth & Southern $6 cum. . 60 10.0 110 15.16 Bt 
General Motors $5 cum............. 81 6.2 120 51.64 At 
Hershey Chocolate conv............ 74 6.8 Not {22.10 At 
Public Service of N. J. $5cum....... 79 6.3 Not 19.10 At 
Union Pacific 4% non-cum.......... 64 6.2 Not *26 A 
United Gas Improvement $5 cum. ... 86 5.8 110 §45.11 At 


*Estimated. {Fiscal year ended June 30, 1931. {Nine months ended September 


30, 1931. §Year ended October 31, 1931. 
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COLUMN 


His ends is to be run down to its 


lair and routed out, if under the 

aggressive leadership of President 
Hoover and backed up by the newly or- 
ganized Reconstruction Finance board, 
the combined efforts of the outstanding 
pusiness and civic organizations can do 
the job. This is the declaration of or- 
ganized war on the vitiating influences of 
depression and its unkempt mate, defla- 
tion, which emanated from the White 
House last week and from now on the 
eyes of the nation will follow closely the 
progress of this battle against disorganized 
industrial conditions. It is generally 
recoznized that confidence, the essential 
mental ingredient for recovery, can make 
no progress as long as hideous nightmares 
keep prancing before the minds of the 
timid. The stage has now been reached 
where the vicious circle is engulfed in the 
psychic eddy, and can be more readily 
broken because of this concentration. 


No structure can stand up unless 
underneath it has been built a solid 
foundation. There can be no busi- 
ness stability or profitable price 
levels to maintain our economic 
house without its resting squarely 
on the foundation of confidence. 


A 


ET even under the strategy of the 

Administration, this well-planned 
battle cannot guarantee ultimate victory 
unless it is fortified by powerful auxiliar- 
ies. It can only launch a daring frontal 
attack. The shock troops must be de- 
pended upon to rush through the gap 
made in the enemy’s lines to break down 
the main batteries of resistance. These 
shock troops are composed of finance, 
business and the stock markets, which 
must throw into the breach their com- 
bined efforts as they see fear crumbling. 
before the charge, and signs of confidence 
reawakening. On the cooperation of these 
powerful supporting lines will the gon- 
falon of victory finally perch. 


The public alone cannot be expected 
to turn deflation into prosperity. 
While it possesses the man power, 
it lacks the resources which are 
concentrated in the banks, in the 
resources of industry, and the con- 
trol of the exchanges over the forces 
of destruction. 
A 


IX THE past several years the public 
has given an impressive exhibition of 
its faith in America by constantly adding 
to its possession of leading securities, 
as the records of such holdings amply con- 
frm. It has the spirit to awaken confi- 
dence provided the weapons to bring it 
about are furnished it. Despite the 
sordid efforts of the speculative ghouls 
to create the hysteria that the country 
is going to perdition, the stockholders’ 
rosters of our leading corporations show 
continuous gains. Conversely, banks 


and corporations have piled up cash and 
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avow pride in 
making a show- 
ing of extreme 
liquidity and 
strong cash re- 
sources, which constitutes but another 
form of hoarding, for capital when it 
remains unemployed is dormant and 
useless for business activity. 


With the spirit to conquer asserting 
itself in such a concrete form, it can 
be more surely maintained if trans- 
lated into action that gives evidence 
in substantialities and is not kept 
confined to sunshine exhilarations. 
That alone can the marshalling of 
our financial resources affect. 


HE Reconstruction Finance Cor- 

poration, capably managed by Dawes 
and Meyer, carries into the battle the 
materials in the form of immediate eredits 
to loosen frozen credits where its release 
is most essential. Labor throughout the 
country has made its patriotic contribu- 
tion to economie recovery through a re- 
adjustment in its compensation. Now it 
remains for the capital which is con- 
centrated in finance and business to stand 
shoulder to shoulder with the people. In 
that there can be no question as to the 
ultimate outcome. The current of trade 
will then be turned from deflation to 
stability, and the minus signs which 
have had such a depressing affect upon 
our desires for improvement will be 
changed to the more heartening plus 
signs of progress. We have the cash, 
the credit, and the resources to do this 
and it needs only the cooperative talents 
we possess to reverse completely our 
mental concepts of conditions. 


As a further aid, confident reliance 

can be placed on the extreme ele- 

ment of discount which wealth has 

sustained and the excessive stage 

which repressed buying power has 

reached. The first is a base on 

which to stage recovery, and the 

other is a potent tonic to keep it 

astir. 

A 
HAT steps will the stock exchanges 
take to assist this national campaign 

to dig ourselves out of the trenches of de- 
pression and self-imposed inertia? As a 
national index of values, will they allow 
a sordid desire to profit from commissions 
on short selling continue to undermine 
the work of reconstruction now so well 
organized, or will they impose a rigid 
moratorium on such operations until 
the nation can set the wheels of recovery 
going? By shaping their future course in 
respect to the plans innaugurated to de- 
feat deflation, they can either win the 
respect and the confidence of the public 
or invite upon themselves bitter criticism 
for lack of patriotic and human impulse 
to join other agencies in bringing about 
recovery. 


Opportunities 
of Today 


Investors today can employ 
funds for a period of years at 
_a fixed rate of income very 
_ high compared with rates of 
recent years. 


The opportunities are many 
and selection requires in- 
formed discrimination, in 
which the services of an ex- 
perienced investment organi- 
zation are valuable. 


Some of these opportunities 

are listed in our pamphlet 

“Investment Suggestions.” 
Copy on request. 


Chase Harris Forbes 
Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 41st Street 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


230 Park Ave. 
New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


115 Broadway 
New York 


Tri-Weekly 
Stock Letter 


Contains pertinent short 
market comment on active 
securities and possible 
future market movements. 


Mailed free on request 


Ask for F. W. 513 


Members 
New York Stock Exchange 


New York 
Branch Office—11 West 42nd St. 


39 Broadway 
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tic price cuts contributed to make 

1931 the most unfavorable year that 
Sears, Roebuck and Montgomery Ward 
have experienced since the 1920-21 de- 
pression. Unsatisfactory as it was, 
however, the year provided the first acid 
test of the policies of these companies 
in the field of retail store merchandising, 
for 1931 was the first time in history that 
retail sales volume exceeded the mail 
order division of the business. The transi- 
tion of these great mail order companies 
to operators of large department store 
chains has lessened their dependence 
upon farm purchasing power, but it is 
evident that no important headway will 
be made in either division until retail 
prices are stabilized and the purse strings 
of both the farmer and the city worker 
are loosened. 


[oe purehasing power and dras- 


Comparative Positions 


The comparative annual statements of 
the mail order leaders, as condensed be- 
low, afford a rather vivid picture of their 
comparative positions and the develop- 
ments of the past year. Sears, Roebuck 
did better than Montgomery Ward so far 
as actual operations were concerned, 
largely because the company was able to 
reduce operating expenses in practically 
the same ratio as sales. Sears showed a 
9.8 per cent decline in sales, and with a 
reduction of 9.3 per cent in expenses, was 
able to report a decrease of only 13.9 
per cent in net income. Montgomery 


ASEARS, ROEBUCK4 


1930 Change 
Income Account: —000 omitted— % 
Net Sales....... $355,180 $320,057 — 9.8 
Expenses....... 335,225 303,16 - 93 
Depreciation . 5,647 4,726 — 16.0 
Net Income.... 14,308 12,170 — 13.9 
Margin of Profit 4.0% 3.8% Off 
Earned per Share $3.01 $2.47 
Annual Divi- 
Batance SHEET 
Fixed Assets $85,098 $85,156 + O.1 
Goodwill. ...... 10,000 
Current Assets. 129,873 123,780 — 4.7 
,868 8,146 — 17.3 
Marketable Se- 
curities....... 17,695 16,042 -—- 9.0 
Inventories. .... ,090 52,028 — 13.3 
Current Liabili- 
2,984 25,256 — 23.1 
Net Wor 
Capital...... $ 96,889 $ 98,523 + 1.7 
77,365 75,038 29 
Total Assets.. $233,966 $228,429 -— 2.5 
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By A. WESTON SMITH, Jr. 


Associate Editor, FinaANcIAL WoRLD 


Ward, on the other hand, suffered a drop 
of 20.7 per cent in sales, and inability 
to eut expenses by more than 17 per cent 
caused a loss of $8.7 millions for 1931 
against a profit of $568,000 in 1930. 
Sears, Roebuck maintained its regular 
$2.50 annual dividend during 1931, but 
after the payment of two 1 per cent stock 
dividends, the policy of paying 4 per cent 
in stock per annum was discontinued. 
The question of whether or not the $2.50 
payment will be continued, in spite of 
lower earnings, rests with the directors, 
who meet early in April to declare the 
May 1 quarterly distribution. Mont- 
gomery Ward suspended dividends in 
October, 1930, and the large deficit 
reported for 1931 suggests that an early 
resumption of payments can not reason- 
ably be expected. 

The balance sheets disclose that the 
working capital positions of both com- 
panies were improved during the past 
year. Fixed assets of Sears, Roebuck 
showed no change but in the ease of 
Montgomery Ward this item dropped 
11 per cent as a result of a more con- 
servative valuation for the retail stores 
and mail order plants, through a write- 
off of $5.3 millions. Both organizations 
showed a decline in cash, especially Ward 
with a 38.2 per cent reduction, but this 
is offset by the 450 per cent increase in 
marketable securities. This $16.6 million 
item, however, represents cost of the in- 
vestments and is made up of $10 millions 
in government securities and $6.6 millions 
in miscellaneous securities which had a 
combined actual market value on Decem- 
ber 31, 1931, of only $15.2 millions, or 
$1.4 million less than the cost. 


Current Ratios Improved 

The current assets of both companies 
show a decline for the year, but this was 
more than offset by a larger reduction in 
eurrent liabilities. The current ratio of 
Sears was improved to 4.9 to 1 at the close 
of 1931 against 3.9 to 1 a year earlier, 
while Ward bolstered its ratio to almost 
15 to 1 from 14.3 to 1. Inventories en- 
joyed healthy reductions in each case. 
Sears, Roebuck was able to maintain 
surplus and total assets close to the 
levels of the year previous, but large 
charge-offs are reflected in the 61.7 per 
cent decline of Montgomery Ward’s 
surplus and the 9.4 per cent cut in total 
assets. 

The inability of both companies to 
maintain their profit margins in the face 
of smaller volume and lower prices indi- 
cates that efforts to improve efficiency 


The Mail Order Leaders Report 


have not been altogether satisfactory, 
The management was evidently away 
that something else had to be done and 
finally decided to cut wages and salarig 


on January 1, 1932. 


Sears, Roebuck 


reduced the pay of its 30,000-odd workers 
from 5 to 10 per cent and expects ty 
save about $2.5 millions per year through 


this action. 


Montgomery Ward made 


similar cuts to save a slightly smalle 


amount. 


Both houses have pared thei 


staffs down to the bone in an effort t 
conduct operations on the smallest 
amount of man-power possible and many 
unprofitable units in the chains hay 
been closed, either temporarily or perma 
nently. These changes have been negative 
and represent retrenchment policies which 
may or may not prove entirely wise in the 


long run. 


Price Cutting Continues 


But the managements of both comps 
nies really had little choice in making wage 
reductions because of the drastic price 
cutting which has permeated the field, 
With each quarterly catalogue last year 
new reductions totalling from 5 to 60 per 
eent were announced and the margins 
of profit on many normally lucrative 
items were cut to the vanishing point. The 
tire industry has been almost demoralized 
by the rather ruthless price cutting of 
these mail order leaders and, if prices do 
not soon become stabilized, some of the 
weaker rubber companies are likely to be 
wiped out. In any event, something of 4 


AMONTGOMERY WARD4 


1930 1931 Change 
Incomp Account: —000 omitted)— % 
Net Sales....... $249,097 $198,119 — 204 
Depreciation... . 2,468 2,868 + 142 
Net Profit...... 568 Loss $8,712... 
Margin of Profit 0.1 Off 
Earned per Share N Nil Off 
Annual Divi- 
$2.25 None 
Batance SHEsT: 
Goodwill. ...... None None 
Current Assets. 112,038 104,164 — 7. 
0. 17; — 382 
Marketable Se- 
curities....... 207 16,696 +4500 
Inventories. .... 51,420 — 293 
Current Liabili- 
Net Working — 
Capital...... $104,217 $ 97,245 
Surplus........ 35,254 14,515 — 617 
Total Assets $168,070 $152,118 — 9% 
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Statement of Condition at close-of business December 31, 1931 
a WHEELING, WEST VIRGINIA 
The largest financial institution in the United States devoted 
exclusively to the building of incomes. 
| 
Board of Directors A RESOURCES LIABILITIES 
RICHARD JR. Bonds .....$16,537,679.22 Capital ....$ 1,000,000.00 
ROBERT E. ALLEN New York City Preferred 
ew ior 
Vice President, Central Hanover Stocks nigel 797,095.75 Undivided 
Bank & Trust Co. Other Stocks 882,230.62 Profits and 
Loans to Con- Special Re- 
"President, Carr China Co. tractholders 8,917,981.01 « 383,337.29 
. HOMER J. BUCKLEY Chicago | Mortgage and 
: President, Buckley, Dement and Co. Collateral 
D. ALLAN BURT Wheeling Loans 896,026.24 RESERVES . 27,768,488.12 
ers President Cash eeeeene 767,634.47 Reserves for the 
to HARRY M. DURNING, New York City | Real Estate 50.000.00 oe an 
gh Member, Moore & Schley Furniture and ’ ee out- 
ule JEREMIAH EVARTS Windsor, Vt. Fixtures... 1.00 
ler Lawyer, Evarts & Perkins A R 
ei WALTER T. GROSSCUP corued Inter. 
to Philadelphia eston B onds 180,074. 58 
est Vice President, Bunkers Securities Corp. Other Assets. 123,102.52 
ed LOUIS B. HANNA Fargo, N. D. 
ve ROBERT HAZLETT Wheeling 
: President, Dollar Savings & Trust Co. UNDER STATE SUPERVISION 
Securities deposited with State Departments in accordance with 
legal requirements of each State in which we operate. 
Dae Lawyer, Covington, Burling and Rublee 
0 FRANK A. REID New York City GROWTH IN RESOURCES 
- WINTHROP H. SMITH, New York City December 31st, 1928.......$17,085,318.66 
Der Member, E. A. Pierce & Co. December 31st, 1929.......$20,151,567.69 
ins HOWARDSUTHERLAND, Elkins, W.Va. December 31st, 1930.......$25,047,124.80 
December 31st, 1931.......$29,151,825.41 
True to Its Trust for Twenty-one Years 
of Lawyer; former U.S. Treasurer 
Founded twenty-one years ago, Fidelity has afforded an absolutely safe 
be Swiger, Scandrett, Chambers & Landon plan enabling those of large and small means to establish a guaranteed 
f a JAMES B. WESCOTT Chicago income through systematic monthly payments. The obligation to all 
_Lawyer contractholders is safeguarded by a liability deposit of securities with 
on Sanders, Childs, Bobb & Wescott state departments. 
)A FRED M. KING ene 
—< Offices in Principal Cities >= 
nge 
4 
3 drastic nature must be done to bring out a counter proposal. If operations and equipment for dwellings. The past 
— § bout a curb on further price cuts or the continue to be as unsatisfactory as they year also witnessed the definite entrance of 
Pi fnancial resources of both companies have during the past year, however,some the two companies into the automobile, 
t Will be seriously impaired. such offer may prove quite appealing. accident and health insurance field. ; 
Although it has been rather definitely The policies of both companies during Indications for 1932 mail order business 
announced that all merger negotiations the past year have included the intensive are none too promising at this time, with 
between Sears and Ward have been development of home building depart- Sears, Roebuck reporting a decrease of 
1 & terminated, there is apparently a crying ments which sell and finance “‘ready- 17.5 per cent in January sales as compared 
7.4 J teed for this consolidation, if only for the cut’ homes. This division of the busi- with the same month a year ago, and 
” purpose of bringing about some stability ness, which also includes the remodeling Montgomery Ward a 27.6 per cent de- 
500 0 prices. It has been officially stated of old houses, is regarded as a threat to cline. In both instances sales for the 
293 & that no common ground could be found the already impaired status of the small month of January have not been so low 
11.5 & forthe exchange of stocks ona basis which _ building industry in many sections of the since 1924. Reports should be watched 
%7 | ld be approved by the directors of country. With the return of normal carefully during the next few months for 
ip companies. Sears, Roebuck is home building, it is possible that the further signs of weakness and a continua- 
oe Willing to give one share of its stock for mail order companies will be able to com-__ tion of the present percentage of decline 
94 — cach 214 shares of Montgomery Ward, mand a generous share of the available would be regarded as an unfavorable 
= but the latter has rejected this offer with- business and dominate the use of material omen. 
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Woolworth 
Income at 
New Peak 


AAA 


HE ‘‘index card” annual report of 
Woolworth for 1931 discloses a num- 
ber of interesting developments and 
some which portend that future progress 
will be of a more moderate character 
than in the past. Net profits, however, 
at $41.3 millions represented a new peak 
in the history of the company and showed 
an inerease of 15.9 per cent over the 


previous peak of $35.6 millions in 1930, : 


which compared with $34.7 millions in 
1929. On the outstanding 9.75-million 
$10 par shares, these earnings were equal 
to $4.24 a share in 1931, $3.56 a share in 
1930 and $3.66 a share in 1929. An 
abrupt statement of earnings, however, 
does not tell the whole story, for last year’s 
profits were augmented by the inclusion of 
non-recurring income of $9.9 millions, 
representing profit on the sale of the 
securities of the British affiliate, F. W. 
Woolworth & Company, Ltd. This non- 
recurring profit is equal to $1.03 a share 
on the common stock, and, without it, 
profits for 1931 would have been only 
$3.21 a share and would have constituted 


a decline as compared with both 1930 


and 1929. 


Operations Less Profitable 


That operations for 1931 were less 
profitable than in 1930 is clearly revealed 
by the fact that the profit margin dropped 
to 10.01 per cent against 10.64 per cent 
in 1930 and 11.48 per cent in 1927, which 
was the highest margin of profit ever 
reported by the company. Sales, also, 
were off to $282.6 millions from $289.3 
millions in 1930 and $303 millions in 1929 
(the peak year), but this moderate de- 
cline may be regarded as a satisfactory 
showing by reason of the fact that pur- 
chasing power was at a low ebb and 
prices were from 10 to 30 per cent below 
the previous year’s levels. It has been 
estimated that over three billion separate 
customer purchases contributed to total 


Woolworth’s Last Two Decades 


Earned 
No. of Sales Profit per 
Year: Stores (millions) Margin Share 
631 $60.5 8.94% *$8.73 
1913 684 66.2 9.76 *10.82 
1914 737 69.6 9.23 *10.87 
805 75.9 9.93 *13.19 
ES 920 87.1 10.01 *15.57 
1,000 98.1 9.43 *17.72 
,039 107.1 5.46 * 9.96 
1,081 1195 7.89 *17.11 
1,111 140.9 7.01 *13.87 
1,137 147.6 9.34 *20.04 
1,176 167.3 10.95 *27.11 
1,260 193.4 10.70 *31.84 
+42 239.0 10.29 + 9.46 
4 253.6 11.12 10.85 
1,581 272.8 11.48 9.06 
1928.. 1,725 287.3 10.88 9.07 
,825 303.1 10.43 # 3.66 
1,881 289.3 10.64 # 3.56 
BAPE 1,903 282.7 10.01 # 4.24 
*$100 par value. 7{$25 par valuc. #$10 pzi 
value. 


dollar volume of five and ten cent items. 

At the close of 1931, Woolworth reached 
a new high of 1903 units in the number of 
stores operated. Analysis of recent fig- 
ures reveals that expansion has been 
sharply curtailed, for only 22 units were 
added in 1931 against 56 in 1930, 100 in 
1929 and 144 in 1928. More stores in the 
face of a smaller sales volume and declin- 
ing profit margin meahs that expansion 
must be curbed, and it is probable that 
1932 will witness but little increase in the 
number of units operated. The manage- 
ment will do well to concentrate its 
activity upon increasing the efficiency of 
existing stores by utilizing all available 
facilities to the greatest possible ad- 
vantage. 

It might be said that Woolworth has 
reached its ‘‘saturation point” so far as 
the United States is concerned and that 
future profits will accrue largely from the 
expansion of the company’s subsidiaries 
in Canada, Cuba, the British Isles and 
Germany. In addition to the 1,903 units 
operated in the United States, Canada 
and Cuba, 463 units are operated by the 
British affiliate and 69 by the German 
subsidiary. Expansion in England is con- 
tinuing on a progressive basis, but opera- 
tions in Germany have been somewhat 
curtailed by the recent antagonism 
toward American merchandise and sell- 
ing methods, largely the product of Herr 
Hitler and his followers. It is the addi- 
tional profits of these subsidiaries which 


will provide the earnings out of which an, 
extra dividends may be paid in the futyy, 
During 1931 the British chain was regpop, 
sible for a $2 extra dividend. Meanwhih 
earnings of the parent company shoyjj 
provide for the maintenance of {h 
present regular annual $2.40 divideng 

The principal features of the Decem, 
ber 31, 1931, balance sheet were a 34 Der 
cent increase in cash to $23.2 million 
against $17.3 millions at the close g 
1930, and the appearance among thy 
assets of 46,382 shares of the company’ 
own stock purchased during the yea, 
So far as is known, this is the first time 
that Woolworth has purchased its oy) 
stock for investment, and might be jp. 
terpreted as an indication that the map. 
agement regards the price of the shares 
as in a buying range. This investment jp 
its own stock plus security holdings jp 
both British and German subsidiaries ap 
carried at a total of $25.9 millions, againg, 
$31.6 millions the year before, and com. 
pared with the actual market value of 
these holdings at $70 millions. 


Working Capital Improved 


The working capital position of the 
company was enhanced during the year 
to $53.5 millions against $51.8 millions 
but the ratio of current assets to current 
liabilities was lower because of an increase 
in the Federal tax reserve and the setting 
up of a reserve for unrealized foreign 
exchange losses. At the close of 1931 
current assets of $60 millions compared 
with current liabilities of $6.7 millions, in 
ratio of 9 to 1, while a year earlier current 
assets of $54.7 millions were 14 times 
current liabilities of $3.8 millions. Sur 
plus at the end of 1931 at $67.8 millions 
and total assets of $175.8 millions were 
both off from the levels of the previous 
year, being $72 millions and $176.9 mil- 
lions, respectively. 

Progress in early 1932 is likely to be 
slow if recent sales reports are any cri- 
terion. Dollar volume for the month of 
January at $17.9 millions represented a 
6.5 per cent decrease from the ‘$19.2 
millions of January, 1931. January is 
seasonally a poor month, however, anda 
more accurate indication of operations 
during the first six months will be had 
in the sales for March, April and May. 
If sales for those months fall below $20 
millions there will be little doubt but that 
the company’s progress has been further 
retarded. 


Prohibition and the Investor 


A NEW prohibition poll, now being 
launched by a leading weekly news 
magazine, will by no means settle this 
highly controversial subject, but it can 
hardly help thrusting it further into the 
limelight of discussion. To the investor, 
of course, one of the most important as- 
pects of the matter is whether or not a 
change would affect corporation earnings. 
Which companies might suffer if prohibi- 
tion were repealed? Which might benefit? 

Increasing consumption of milk be- 
ginning in 1920 is often attributed to the 
fact that legal beer was no longer avail- 
able, and that the dairy product was 
taking its place. It is possible that there 
is some foundation to the assumption, 
but it does not appear logical to expect 


that -present milk drinkers would in 
great numbers abandon that food as al 
adjunct to the meal, and it must be 
remembered that juveniles constitute the 
greatest source of consumption. There 
fore, it would appear that whatever 
change, if any, would result from the 
return of beer, earnings of such com- 
panies as Borden and National Dairy 
Products would be practically unaffected, 
and stockholders thereof have nothing 
to worry about whatever the ultimate 
outcome. 

A removal of the ban on beer would 
find no company whose stock is listed 
on any of thé prineipal exchanges, 10 4 
position to participate in the act 
mantfacture, unless willing to embark 
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upon a new venture and spend sub- 
stantial amounts of money for plant 
facilities. Beer, liquor, and wine all 
would, of course, have to be bottled and 
the bottles would need seals or corks. 
In those fields, Anchor Cap and Owens- 
Illinois Glass are the respective leaders and 
would doubtless reap important benefits. 

Prior to prohibition, the old Fleisch- 
mann Company (now Standard Brands) 
did a significant amount of business in 
alcohol, although since then the process of 
making yeast has been completely changed 
with the result that alcohol production 
has been greatly reduced. The company 
still owns two plants for the manufacture 
of alcohol, however, and does consider- 
able business in malt extracts. 

An important proportion of the spirits 
used for medicinal purposes in this 
country at the present time comes from 
subsidiaries of the American Medicinal 
Spirits Company, which in turn is a 
subsidiary of National Distillers Products 
Corporation, whose shares are listed on 
the New York Stock Exchange. One of 
those subsidiaries is understood to own 
one of the largest stocks of whisky in 
the country. When, as, and if there 
were any definite prospect of a repeal of 
the Eighteenth Amendment (and not 
merely a return of wines and beers) it 
would appear that National Distillers 
stock would probably be affected market- 
wise to a greater extent than any other 
issue. So far, however, there is no such 
definite prospect. 


Book Review 
AAA 
THE REAL TRUTH ABOUT SHORT 
SELLING. .... By J. G. Frederick 


ROBABLY no phase of stock market 

operations has received greater atten- 
tion in the past few years than short 
selling, and the part it has played in 
contributing to the depreciation of 
quoted values. The subject is a highly 
controversial one with eminent economists 
ranged on both sides of the question. 
The New York Stock Exchange has re- 
peatedly defended the practise but 
there has been a growing opinion among 
well informed persons that while the act 
per se is not inimical to the operation of 
a free and open market, reforms are 


needed to correct the abuses which have — 


become apparent. 

“The Real Truth About Short Selling,” 
by J. George Frederick, contains an in- 
teresting and up-to-date discussion of 
this important subject. The author, 
who is a well-known writer on business 
and economic topies, has assembled a 
great deal of interesting facts and 
presents his arguments in a clear and 
forceful manner. Beginning with the 
statement that ‘‘the old familiar claims 
of the economic virtues of short selling 
are fairly well exploded,” the author 
follows through to a logical conclusion 
that ‘‘new statistics of short selling afford 
definite evidence of its impotence to per- 
form theoretical services for the market 
Which are claimed for it.’’ 


Grape Nuts 


@ COF 


BAKERS} 
{COCONUT} 


GENERAL FOODS is not content merely to get its products into the 
consumer’s home. Through its Consumer Service Department, General 
Foods is constantly offering to the buyers of its products new recipes 
and new ways to use these products . . . The complete story of this 
department—its field workers, its laboratories and kitchens, its cooking 
school of the air, its personal service for home-makers—is told in a new 
booklet, “After the pantry shelf... what then?” This booklet reveals 
one of the reasons for the growth of General Foods—a company which 
today is owned by more than 51,000 stockholders. The booklet will be 
sent free upon request to any interested person. 


GENERAL FOODS 


DEPT. 9-M 250 PARK AVENUE NEW YORK CITY 


Maxwell House Coffee and Tea, Log Cabin Syrup, Jell-O, Certo, Post’s Bran Flakes, 
Minute Tapioca, Postum, Birdseye Frosted Foods, Walter Baker’s Chocolate and Cocoa, 
Franklin Baker’s Coconut, Calumet Baking Powder, Grape-Nuts, Sanka Coffee, Satina, 
Swans Down Cake Flour, Post Toasties, La France, Diamond Crystal Salt, Whole Bran. 
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WALL 
STREET 
CHATTER 


By The Sounterer 


Content 
To 
Rest 


Teaverens returning from Miami tell 
of one man, at least, who is thoroughly 
enjoying life in the tropical center. He 
is George Briggs Buchanan, known to his 
friends as ‘‘Buck’’, who for many years 
was on the floor of the New York Stock 
Exchange as the specialist in Corn Prod- 
ucts, with which he has long been 
identified. As a member of the firm of 
Thomson & McKinnon, he now holds 
the office of resident partner at the 
firm’s office in Miami Beach, lives in 
luxurious quarters over the firm’s offices 
and spends about half of each day in a 
bathing suit. Buchanan rolled up a big 
fortune by centering his interest in one 
stock which had a spectacular advance 
over a long period of years, Corn Prod- 
ucts Refining Company, and has now 
reached the point in his life where he is 
more interested in whether the ocean is 
warm or cold, or whether the fish are 
biting or not, rather than the ups and 
downs of contrary quotations. 


Wrigley 
Plunged 
Occasionally 


Tus late William Wrigley was never a 
spectacular trader in the stock market. 
At least he never was identified with the 
trading crowd in Chicago that used to 
make life miserable for the New York 
shorts. However, there was one play in 
the stock market early in 1928 in which 
he made considerably more than a million 
dollars, the story of which has frequently 
been repeated, since his death, in Wall 
Street. The stock was Sears, Roebuck. 
Mr. Wrigley. had met the late Julius 
Rosenwald at a dinner in New York and 
during a chat over business conditions 
Mr. Rosenwald had remarked to Mr. 
Wrigley about the company’s plans to 
open retail stores in all parts of the 
country, augmenting the mail order 
business. Wrigley phoned his broker 
the next morning before the market’s 
opening, ordering 50,000 shares bought 
‘‘at the market.”” Such an order literally 
would have cleaned up all the stock in 
sight, and after much persuasion, Mr. 
Wrigley finally agreed to give his broker 
discretion in acquiring the stock, picking 
it up as the market went along. ‘‘That 
was the best stock market advice I ever 
received,” Mr. Wrigley told his broker 
later, “‘but the head of Sears, Roebuck & 
Company had no idea that it was 
market advice. It was just business 
gossip between us, to him.” 
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EXCHANGE TRADING 


Plans 
Another 
Building 


Henny L. Douerty has demonstrated 
that he is one New York man, at least, 
who is not frightened by present con- 
ditions. Having just completed a magnifi- 
cent new building at 70 Pine Street, Mr. 
Doherty is now discussing plans to con- 
struct another building and to overhaul 
the present Cities Service Building at 60 
Wall Street. That building and the new 
tower at 70 Pine Street will be joined very 
closely by two steel bridges and Mr. 
Doherty entertains two theories in going 
ahead with his plans. One is that build- 
ing materials are cheaper now than 
they will be again in this generation. 
The other is that by the time of the com- 
pletion of the newest structure the slack 
in the financial district’s vacant space 
will have been taken up and that there 
will be again active demand for every 
foot of office space below Fulton Street. 


Inventions 
Are 
Numerous 


Ax EXECUTIVE in a position to know 
whereof he speaks says that inventions 
for the aid of efficient conduct of business 
have been especially numerous and 
startling during the last two years, but 
that only a few of them have been 
brought to market as yet because of 
general conditions. 
turns to normal,” he says, ‘‘these aids 
will be brought out and some of them 
will prove startling.’”’ They are mainly 
improvements of the telephone, the 
typewriter, ticker service, inter-office 
communications systems and other aids 
that will permit of the more efficient 
handling of business. Most of them 
have come from the experimental labora- 
tories of the big companies engaged in 
these fields. A few, however, have been 
developed by outsiders and await a 
favorable market to make their influence 
felt.” 


Treasure 
Hunting 


Ix THESE palmy days of 1932 there 
appears to be a reawakening of interest 
in expeditions to recover treasure, es- 
pecially gold and jewels. No less than 
four such expeditions now are being 
fitted out and three out of the four will 
be financed by Wall Street men. Three 
of the expeditions will go after treasurer 
which went down to Davy Jones locker 
when ships were sunk. The fourth is a 


‘““When business re- 


dry land expedition, seeking the jewe, 
and gold reputedly buried on Coc 
Island hundreds of years ago. 


Sleepin 
Short 


Ax uNconscious short has finally 
discovered in Wall Street. A young map 
sauntered into a Wall Street office jp 
September, 1929, and sold ten shares of 
United States Steel common at 248y. 
He had ample margin deposited and 4). 
most an immediate profit on his short 
sales. For a while monthly statements 
were sent to him of his standing, showing 
him still short ten shares of the stock, 
Recently these reports have been 
turned by the mail carrier with the nota. 
tion. ‘Moved. Left no forwarding 
address.”’ The firm does not know what 
to do with the account, which has nowy 
reached good sized proportions. The sug. 
gestion has been made that the young 
man thought he was buying the stock 
when he sold it and labors under the mis. 
apprehension that he was long singe 


wiped out. 


Stock 

Exchange 

Magician 

Pousune rabbits out of the hat is con- 
siderably remote from the occupation 
of stock broker, but one prominent mem. 
ber of the profession does it regularly, 
He is Royal V. Heath, a member of the 
Exchange, located at the offices of Coomb, 
Kerr & Pratt. As an amateur magician 
in good standing, he was recently host to 
175 members of the Stock Exchange at 
the annual show of the Society of Ameri 
can Magicians.in the Heckscher Theater, 
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Insurance Reports Show Gains 


IKE the ‘‘Rock of Gibraltar,” which 
is its trademark, the Prudential 
Insurance Company has weathered the 
storm of the depression by taking in new 
business to the amount of $2.8 billions 
during 1931. Insurance in force with 
the company increased from $15.3 billions 
at the end of 1930 to $15.8 billions at 
the end of 1931. 
During the year the company paid 
$92.7 millions in dividends to policy 
holders, of which $61.3 millions were ap 
portioned to industrial policy holders. 
This is the largest amount ever apport: 
tioned by any company to policy holders 
of this class. The 1931 dividends also 
were an increase over the $83.1 millions 
paid in 1930. 
Of the new insurance written during 
the year, $1.5 billion was in the ordi- 
nary department and $1.2 billion in the 


industrial. 
AAA 


HE John Hancock Mutual Life In 

surance Co. has apportioned more 
than $20 millions for dividends in 1932, 
an increase over the $19.5 millions paid 
in 1931. Total disbursements in 1931 to 
policyholders and beneficiaries amounted 
to more than $87 millions. 

The company reported new paid for 
business in 1931 totaled $624 millions, 
or 94 per cent of the amount received in 
1930. Total insurance in force is $3.6 
billions. Assets at- the end of the year 
aggregated more than $620 millions, 42 
increase of $37 millions over 1930. 
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Public 
Utility 
Notes 


Liquidation of the se- 


Insull Issues eurities of Insull Utility 
Under Investments, Inc., and 
Pressure Corporation Securities 


Company which has 
been going on for the past several weeks 
has more recently spread to the equities 
of the Insull operating companies, particu- 
lly in the case of Commonwealth 
Edison, Peoples Gas, and Public Service 
of Northern Illinois. As these latter 
companies are in a fundamentally sound 
position there appears to be no justifica- 
tion for this selling stampede and stock- 
holders who allow fright to supplant 
sane Feasoning in the present moment 
may have cause to regret later on. All 
of these companies are reporting a favor- 
able trend in earnings and are not in 
need of financing this year. Although 
Middle West Utilities, a fourth unit in 
the Insull system, has notes for approxi- 
mately $10 millions falling due June 1, 
it is understood that the money is on 
hand to meet this obligation. 

The two investment trusts, however, 
are understood to have experienced a 
sharp contraction in earning power and 
to have suffered large losses in the 
market value of their holdings. This de- 
dine has been so severe that it has 
completely wiped out the equities of the 
common and preferred shareholders, and 
has seriously impaired the position of 
the bonds of both companies. Insull 
Utility has bank loans at present of 
dose to $58 millions, and in addition has 
to meet interest charges on $57.7 millions 
of debentures. Corporation Securities 
has $6.5 millions of 5 per cent notes 
falling due in September. Short term 
laans have been granted by New York 
and Chicago banking houses, and it is 
reported that there is no disposition on 
the part of the banks to press for pay- 
ment and that the collateral behind these 


loans will not be liquidated. 
During the month of Jan- 
January Utility uary, 1932, public utility 


financing amounted to 
$32.9 millions as com- 
pared with $380 mil- 
lions in the corresponding month of 
1931. While this represents a consider- 
able reduction from the previous year, it 
compares favorably with new financing 
during the closing months of last year 
and the satisfactory reception accorded 
@ various issues floated encourages the 
belief that large scale operations are in 
‘omparatively early prospects. 


Small 


The Associated Gas & 

Associated Gas Electric System during 
Adds to 1931 spent more than 
Equipment $13 millions for new 
construction, including 

ew substations, new transmission lines, 
® new generating units and a power 
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CORPORATION 
Established 1886 - 


Dividend Notice: Common Stock Quarterly Dividend 
No. 90 of 75 cents per share, payable February 15, 1932, 
to stockholders of record January 20, 1932. 


$6.00 Preferred Stock Quarterly Dividend No. 98 of 
$1.50 per share, payable January 15, 1932, to stockholders 


of record December 31, 1931. 


Dividends on the foregoing issues, as well as on all the out- 
standing Preferred issues of the subsidiary companies, have 
been paid without interruption since the initial dividend. 


LOS ANGELES GAS & ELECTRIC CORP. 
SOUTHERN CALIFORNIA GAS CORP. 
SOUTHERN CALIFORNIA GAS CO. 
SOUTHERN COUNTIES GAS CO. 


PACIFIC LIGHTING CORPORATION, 433 CALIFORNIA STREET,SAN FRANCISCO 


plant built on the Barren River in 


Kentucky for the Kentucky-Tennessee 
Light & Power Company, a subsidiary. 
As the company did no financing during 
the year it is probable that new con- 
struction expenditures were made from 
reserves during this period, and that it 
will be reimbursed for these outlays as 
soon as conditions in the capital markets 
permit new financing. Electric output 
of the Associated Gas System for the week 
ended January 30, 1932, totaled 51,- 
960,000 k.w.h., a decrease of 4.3 per 
cent from the corresponding week of the 
previous year while gas sales registered 
a decline of 11.5 per cent from the like 
week of 1931. 


Investigation of the 
stock selling activities 
of the Missouri-Kansas 
Pipe Line Company 
by Federal postal in- 
spectors has been completed and the 
case will be presented to the Grand Jury 
shortly. According to the investigators, 
Frank L. Parish & Company, sole dis- 
tributors of the stock, sold $50 millions 
worth of stock during the first 6 months 
of 1930 at prices up to $40 per share. 
It is claimed that Mr. Parish, president 
of the company, and his associates, main- 
tained a market for the stock and that 
the subsidiary, Frank L. Parish & Com- 
pany entered into an agreement with the 
parent concern to buy large blocks of 
the stock at $28 per share, and these 
anticipated receipts were entered as 
assets in the financial statements of 
Missouri-Kansas Pipe Line. The com- 
pany’s largest subsidiary, the Panhandle 
Eastern Pipe Line Company, is jointly 
controlled with Columbia Gas & Elec- 
tric. 


Utility Stock- 
Selling Under 
Federal Scrutiny 


Large or ‘Small Orders 


executed with the same courtesy 
and careful attention. We havea 
special department for Odd Lots 


Helpful booklet K9 on Trading 
Methods sent free on request 


(HisHoLm & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 


Further 
Drop Ahead? 


Send for FREE Bulletin FW F-13 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


THE BACHE REVIEW 
Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves. of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 


writing please mention The Bache Review. 
Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 
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CULLED FROM 


EVERYWHERE 


The Small 
Fellow Has 
the Edge 


Is THE violent period through which 
industry is passing, the small manufac- 
turer has the edge on his big rival in ad- 
justing his business to current conditions. 
From reports received from various sec- 
tions of the country it is becoming more 
and more noticeable that the little fellows 
are more rapidly turning results from red 
figures into black. The ability to accom- 
plish this change results from their better 
control over operating expenditures. They 
can cut expenses more readily. The larger 
companies are not so fortunately situated 
with their tremendous plant capacity and 
the large inventories they are compelled 
tocarry. The little fellow who complained 
he was being crowded out by mass produc- 
tion finds that under abnormal conditions 
these facilities can also develop into a 
white elephant. The worm has a habit of 
turning. 


Another 
Morgan 
Story 


Ar LUNCHEON recently a well known in- 
vestment banker who lived through the 
stirring period of the 1907 panic revealed 
an interesting episode of the trenchant 
leadership of the elder J. P. Morgan in 
handling that crisis. Due to the failure of 
the Knickerbocker Trust Company, runs 
on other banks spread like a prairie fire 
and particularly converged on the Trust 
Company of America. Old timers will 
recall the queues of depositors which 
stretched all around the block, waiting to 
withdraw their funds. Morgan realized 
that if this institution was not backed to 
meet all demands, the situation could 
readily get out of control. He acted with 
speed of a real leader by calling into his 
office the heads of all the large New York 
banks and, without any parley of words, 
told them what must be done. They all 
must stand shoulder to shoulder by com- 
bining their resources to successfully fight 
‘the panic of fear which was taking hold 
of the public mind. 

One old banker demurred. As his 
bank did not take any part in the specu- 
lative excesses responsible for the bank- 
ing disturbance, he felt his institution 
should not come to the assistance of the 
harassed trust company, and started to 
walk out of the conference. Before the 
banker got far from his chair, Morgan, his 

‘face becoming red with rage, shouted: 
“Sit down, Mr. —. Your bank will 
join with the others; if you don’t, and 
there is to be any shamming, I will see to it 
that yours will be among the first to feel 
it. This is no time for fault-finding, but 
of preservation of the entire banking 
structure.” Mr. Banker sat down, put 
his signature on the dotted line, and the 
next day the panic had burned itself out. 
What would Morgan have done had he 
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been living through the current period? 
One thing is certain, he would not, with- 
out a heroic effort on his part, allow it 
to burn on. 


Taking a 
Sensible 
Step 


A PROMINENT Connecticut insurance 
company is seeking the consent of its 
stockholders to withdraw its securities 
from listing on the New York Stock Ex- 
change. This change is urged because it is 
felt by the company’s directors that the 
Exchange does not always reflect the true 
value of its securities. This feeling might 
be caused by the current low price of the 
issue, now around $4a share. In conserva- 
tive financial circles the opinion has 
always been strongly held that bank or 
insurance companys’ securities should 
not be listed on the New York Stock Ex- 
change or any other active exchange, be- 
cause the prices fluctuate mercurially 
and that a more sedate market would be 
provided if they were dealt in over the 
counter. 

‘But what is of more importance in con- 
nection with such listings, is the effect 
upon the public when they notice such 
stocks declining substantially. It is not 
salutary at all. In those cases, insurance 
companies find an increased resistance to 
sales of policies because of the undue 
importance people attach to the market 
quotations of their securities. ‘‘Over the 
counter” there does not occur the manip- 
ulation or speculative operations designed 
to depress values that is ever present 
among listed securities, especially trading 
for the short account. While there are 
few bank and insurance stocks listed on 
the Exchange, it would be much better 
if there were none at all. 


Estate’s 
Selling 


W aenever a@ very rich man passes 
away, financial gossip begins to hum 
about the prospective selling of securities 
in which he was supposed to be interested, 
on the ground that such liquidation would 
be necessary to provide inheritance tax 
payments. Such talk in connection with 
the estate of William J. Wrigley, Jr., was 
promptly denied by his principal hei, his 
son. Were there any advantages in dump- 
ing securities on the market, such as 
profits in their sale, some credence could 
be put in such gossip. It so happens that, 
at the moment, rich men are in the same 
position as the average investor finds him- 
self, for in both instances, to sell on the 
present abnormal market invites only 
substantial losses. This is a situation 


which would prompt trustees for estates 
to withhold disposition of the securities 
entailed therein until a better price level 
is available. 

Inheritance taxes are computed on the 


market value prevailing at the time of, 
testator’s decease. Due to this POVisiqn 
the burden of such taxes descended with, 
heavy hand on the fortunes of the rq 
who died in 1929 and 1930, for when th 
time came for the settlement of 
estates, they had shrunk considerably, , 
development for which the Governmey 
made no allowances. A startling illusip, 
tion of such shrinkage became know 
through the acknowledgment of attorney, 
for a rich banker who, when he died, |g 
an estate of more than $9 millions but ¢ 
which there was nothing left when Ung 
Sam came around for his share. Insteg 
of $9 millions there was a deficit afte 
the tax was paid. But now trustees may 
see the tables turned if the tax is aggeg, 
able against current market prices, 
waiting for more favorable markets they 
are provided with an opportunity to meg 
the inheritance taxes out of increase 
equity values, and if they are shrewd 
this will probably be their course ¢ 
action. 


Wil 
Bes 
Himself 
Bexwwo John J. Willys’ active oppos- 
tion to the reorganization plans put forth 
for the Fisk Rubber Company, his friends 
detect an itch on his part to get back into 
the motor industry as soon as he retires 
from the diplomatic service. He is now 
the American Ambassador to Poland, 
Willys was among the fortunate ones who 
got out before the depression started. He 
was quick to accept the attractive offe 
made by a group of Chicago bankers for 
the control of his Willys-Overland Con- 
pany, and he could now buy it back for 
but a small part of the millions he 
received. 
In point of years, Willys is still rated as 
a young man, vigorous enough to get 
back again into active business harness, 
Should this be his ambition, no mor 
natural channel presents itself than the 
business with which he is most familiar. 
Hence the suspicion is not an idle one 
that he will again be seen playing an 
important réle in the motor industry in 
which the opportunities in the future o 
repeating the fortunes made following 
1914 are promising. This possibility is 
strongly hinted at by his pronounced 
opposition to the plans of those in charge 
of reorganizing the Fisk company. It 
would be within his power to secure con 
trol of this enterprise were he so minded. 


Debts 
And 
Debts 


In THE minds of a great many persons, 
considerable confusion prevails concer 
ing the agitation for the cancellation 0 
debts arising from the World War. There 
is a distinction in such debts. What Ger- 
many insists upon is the wiping out d 
reparation payments assessed against her 
for the war she lost and for which she} 
held responsible. These are not debts a 
commonly understood, but are tributes 
the vanquished is asked to pay the com 
querors. In these awards the Uni 
States did not participate. We neither 
demanded monetary compensation D0 
exacted from her any colonial possessions. 
The billions of dollars we expended to 
prosecute our part of the war is no 
included in our debts. They were ou 
contributions to the cause. The debts 
we claim, and protest against cancellé 
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tion, are for funds advanced to the other 
Powers as loans to aid them in their re- 
construction. These are legitimate obliga- 
tions, similar in character to loans made 
py bankers or individuals to others to 
help them in their business. Morally, our 
debtors should pay, but among nations 
as with individuals, in their payment the 
problem will arise of the capacity to pay. 
If they confess themselves insolvent, then 
it becomes impossible to exact settle- 
ment, but none of the countries will go 
so far, and therefore the only remaining 
course for us to pursue is to recognize the 
validity of these obligations and be 
lenient in respect to time in which to pay. 
To suggest complete cancellation without 
fnding out first the capacity to pay 
would be resented by the public at large. 


Mellon 
And 
Mills 


Is senpING Andrew W. ‘Mellon to Great 
Britain as our Ambassador and elevating 
Under Secretary of the Treasury Ogden 
L. Mills to the post of head of the Treas- 
ury Department, President Hoover has 


acted with excellent wisdom. The most 
acute diplomatic problem we will face in 
the coming year revolves around inter- 
governmental debts, and no one is more 
familiar with them than Mellon, who has 
had to deal with them ever since the war 
terminated. He will approach these nego- 
tiations with an understanding mind and 
with the American viewpoint, tempered 
with proper consideration of the needs 
and perplexities of the other fellow. 
Were it not for the confidence the bank- 
ing world reposes in the judgment of his 
more youthful successor, Mellon’s with- 
drawal from the Treasury Department 
might have been accompanied by some 
disturbance. However, the change pro- 
duced not even a ripple. The new Secre- 
tary of the Treasury is a keen student of 
taxation and finance. In fact, for the last 
several years he has relieved his superior 
from much of the arduous work attached 
to his office. The truth is that he has been 
more or less trained for the post, which 
assures the transition of power without 
interference to its smooth operation. Mills 
at home and Mellon abroad will make an 
ideal team in handling the debt question. 


AMONG THE BULLS AND BEARS 


continued 


from 


page 13 


cents a share, Cream of Wheat reported 
$2.50 a share earned in 1931, which equals 
the dividend payments including the 
regular $2 and extras which were dis- 
bursed. Price cuts during the year 
tended to lower the earning rate, but, 
all in all, the showing made compares 
very favorably with the $3.11 earned in 
the preceding year under more favorable 
conditions. 


du Pont 4 — 


With a reduction in income that amounts 
to nearly $10 millions because of the 
lowering of dividends by General Motors 
to $2, the Street was at a loss to explain 
the firmness of du Pont in holding close 
to an 8 per cent yield with Motors re- 
turning better than 10 per cent. Getting 
away from its independence for income 
from the Motors’ dividends, du Pont 
demonstrated a healthier individual earn- 
ing power last year and should it be de- 
cided to reduce the present $4 dividend 
it would not likely be less than $3, which 
would afford better than a 6 per cent re- 
turn at these prices. The fact remains 
that in the event of Motors omitting pay- 
ments altogether because of lost earning 


power, there would still be enough in 


du Pont’s improving earnings to continue 
some payment. To encourage the decline 
the bear party was stressing the likelihood 
of strong competition in the cellophane 
field. 


Eastman Kodak 4 “B+” 


The resourcefulness of Eastman manage- 
ment is again showing itself and in meet- 
ing their problems it is hinted that the 
company will soon compete with du 
Pont’s cellophane with a by-product that 
is suitably adoptable in the transparent 
wrapper field. With the movies proving 
a1 unreliable customer and the public 


‘Tefusing to take pictures that will in 


later years remind them of these times, it 
tan hardly be expected that extra divi- 
dend payments can be maintained. It 
is customary to find securities selling 
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extras in these days, but on the regular 
rate Eastman shows a 6.5 per cent return. 


Electric 4 


A succession of new low prices for Gen- 
eral Electric could not help but create 
gossip concerning the present unearned 
dividend. With only $1.07 a share earned 
in the nine months and little to be added 
in the last quarter, guesses on a new rate 
ranged from $1.20 down to $1 a share. 
If the outlook for the electrical equip- 
ments were better, these guesses might be 
laughed off, but a conservative manage- 
ment will likely lean toward a payment 
that will be secure rather than one of 
uncertainties and one that would be a 
drain on surplus in meeting the earnings 
deficiencies. When this leader of the low 
yield group sells at a 9 per cent return, it 
is not based on sentiment, for with its 
uncertainties it remains popular and has 
a broadening stockholder list. Should the 
rate be dropped as low as $1 the stock 
would return around 5.5 per cent, a 
higher yield than is customarily obtain- 
able in the issue. 


General Motors 4 “B+” 


Adverse conditions educate the trading 
public to anticipate a revision of divi- 
dends on the down side with as much 
acumen as upward adjustments during 
better times. With a change as important 
as the reduction in the General Motors’ 
rate causing hardly a flurry in prices, this 
is taken by many as a good sign, particu- 
larly so in the face of the inference taken 
from the president’s recent remarks that 
stockholders should be treated generously. 
A forecast of earnings for the first quarter 
of this year, coming from the same source, 
indicated earnings the equivalent of those 
of a year ago when 61 cents a share was 
earned. Taking a lesson from the book of 
experience, the Street is discounting this 
the same 33 per cent as the dividend was 
cut, and is expecting not much better than 
40 cents for the first three months. Even 


THE 
TURN? 


It is a long lane that has no turn- 
ing. Like roads and the tides, 
rices never move in one direction 
or ever. But is this the turning 
point? There are time-tested 
ways of judging the turn, methods 
which do give direction of main 
trend, but not mathematically per- 
fect to the point that they call the 


day. Send for bulletin No. 132, 
which points out the factors de- 
termining the approaching of turns. 
No obligation. 
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STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’ way, N. Y. Tel. REctor 2-3000 


SPECIAL RATES FOR 
FOREIGN MONEY ORDERS 
$14.00 per 100 Pengos to Hungary 
$13.00 per 100 Schillings to Austria 
$25 per 100 Rubles to Russia 


KAUFMAN STATE BANK, Chicago, Ill. 


Which Stocks Are 
Still Too. 
High? 


{| Since our two recent Special Reports on 
18 stocks still too high, marked declines 
have taken place. What next? 


Are various issues still too high? Or 
are stocks, generally speaking, now 
cheapanda purchase for broad advance? 


¥ This im ant matter is analyzed in new 
Report. few extra copies reserved for 


distribution, free—as long as the supply 
lasts. Simply ask for : 


**Stock Market Outlook’’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bldg. 


New York 
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WEEKLY RECORD OF EARNINGS 


1931 1930- 
Net Earnings Per Share Net Earnings Per Share 

12 MONTHS ENDED DECEMBER 31: 
1,256,431 $0.96 3,604, 2.86 
American Brake Shoe & Foundry....... 1,386,138 1.14 2,906,385 3.24 
American Express es 1,100, 6.12 1,297,495 7.21 
327,192 1.38 714,438 4.32 
American Republics d4,156,308 nil 927,675 nil 
706,589 nil 83,11 0.90 
American Steel Foundries............. d791,373 nil 2,801,442 2.37 
750,866 0.56 2,689,208 2.03 
152,286 0.76 452,671 2.26 
Budd Manufacturing. ................ a730,412 nil 20,692 p0.30 

anada Dry Ginger Ale............... d23,5 nil 203,276 0.39 
Central Cold Storage. ................ d90,198 nil 151,437 1.51 
241,129 p6.46 933,386 1.61 
POWER. 1,871,223 2.82 1,906,052 2.83 
Consumers Company................. 442,700 nil 95,524 p1.36 
Continental Baking................... 4,243,471 a0.71 6,114,283 a7.03 
Pell River Ges Works................. 204,920 3.10 200,341 3.03 
d1,489,897 nil d676,488 nil 

Formica Insulation................... 127,830 0.71 294,065 1.63 
d9,487 nil 257,319 1.66 
Goodyear Tire & Rubber.............. 1,328,624 p1.73 9,912,232 nil 
Gotham Knitbac Machine............. d87,277 n 246,597 nil 
Hartford 2,621,466 3.12 2,674,600 3.18 
La Salle University.......... £75,087 £167,396 
Lima Locomotive Works........... .. 1,414,128 nil 1,382,318 6.55 
McKee (Arthur G.) & Co............. 555,118 6.57 547,747 6.49 
Mapes Consolidated Mfg.............. 641,618 5.34 632 ,903 5.27 
Mississippi River Power............... 1,600,615 p19.43 1,706,411 p20.72 
Missouri Cement. 335,353 ni 1,205,832 4.0 

Nash ) 377,383 nil 114,305 4.44 
4,443,323 2.06 8,415,822 3.91 
Nevada California Electric............ 749,35 849,416 
Pacific Telephone & 18,807,575 7.69 17.652.356 7.05 
Page Hershey Tubes, Ltd.............. 1,013,739 ,801,666 
Parke, Davis & Company 6,292,565 1.29 7,514,960 1.58 
Pennsylvania-Dixie Cement........... d1,358,5 nil 587,461 p4.32 
Reliance Manufacturing............... 384,938 1.02 107,093 p5.72 
Rollins Hostery Mills................. 180,427 nil 35,257 p0.88 
246,422 1.64 336,461 2.24 
San J Light & Power........... 2,075,081 3,048,554 
Stand 14,542,319 1.08 16,402,253 1.22 
Standard 741,985 p5.30 10,685 p0.07 
Southern New England Telephone..... . 3,529,454 8.82 3,411,331 9.41 
1,541,241 2.59 1,569,166 2.75 
Thatcher Manufacturing.............. 616,808 1.08 737,610 1.99 
184,722 1.84 224,937 2.25 
Twin City Rapid Transit.............. 395,129 0.84 1,159,754 4.32 
Union Electric Light & Power of Illinois. 1,993,813 p24.92 1,712,947 p21.41 
Union Tobacco.......... 59,¢ pi.48 d8,176 ni 
U. 8. Hoffman Machinery............. 617,739 nil d161,442 nil 
Vogt 112,550 1.12 216,222 2.16 
490,102 p5.54 1,273,582 2.89 
Weston (George), Ltd. 138,115 93,155 
Wood Chemical Products.............. d50,618 nil d101,375 nil 
9 MONTHS ENDED DECEMBER 31: 

a On Class “A"’. d On Deficit. f Before Federal Taxes. p On Preferred. 

that would be a marked improvement National Dairy 4 “B+” 


over the last quarter of 1931. 


Goodyear 4 
After a $5 million inventory write-down in 
1930, Goodyear was able to report earn- 
ings of $9.9 millions. In 1931 earnings 
dropped to $5.5 millions after inventory 
adjustments, but a reserve of $3.4 mil- 
lions for fluctuation in foreign exchange 
and $711,384 for depreciation in United 
States and Canadian bonds left a balance 
of only $1.3 million. Net sales were down 
from $204 millions to $159 millions, which 
contradicts the suggestions of heavy 
replacement business. Sooner or later, 
at the rate rubber prices are falling, they 
will have dispensed with the need for 
inventory losses. Yet we still strive to 
find substitutes for rubber. 


A stock may yield 11 per cent in express- 
ing dividend uncertainty but when the 
regular payment is made and it refuses 
to go otherwise than down there must be 
something wrong. National Dairy, along 
with the other dairy products companies, 
has been handicapped by unsettled con- 
ditions and will show smaller earnings 
but dividend coverage is expected. The 
company’s shortcomings are second only 
to those of the investing public who 
bought this type of stock on a 3 per cent 
yield basis in 1929 and now refuse to give 
the issue passing notice when the yield is 
almost four times greater. 


New York Central 4 “C+” 


Coming closer and closer to the date of 
deferred dividend action in May, a gleam 


of hope was seen in the savings exercised 
in the wage cut agreement. It is figured 
that Central will save about $17.5 mil 
lions annually by the cut, which amounts 
to around $2 a share and introduces the 
possibility of a $1 semi-annual payment 
of dividends. All of this saving Will not 
be represented in this year’s showing, fo 
the month of January was on old sched. 
ules. With an abbreviated payroll the 
effect will not be pronounced until traffie 
increases, at which time it should be of 
major significance. Atchison estimates 
savings at $8 millions annually, Union 
Pacific at $6 millions and Chesapeake & 
Ohio at $4 millions. The lack of the 
ordinary seasonal dimensions in increased 
freight loadings precludes the Possibility 
of early improvement in earnings for 
most of the rails. 


Packard 4 


The omission of the dividend on Packard 
caused the stock to sell at new low prices, 
The management estimated its loss for 
the year at $3 millions after having had 
small profit for the first three quarters, 
Enlargement of the company’s offerings 
from two lines to four lines is held 
accountable for a good part of this loss, 
This is the first omission since 1921 and 
is prompted by conservatism, for with 
$13.7 millions in eash the company could 
not afford to continue payments, which in 
1931 amounted to $6.7 millions. The pen- 
alties of an enlarged capital structure 
have become burdensome to this and 
other companies which tolerated such 
expansion as Packard’s to 15 million 
capital shares. 

Radio Corporation 4 
Without the benefits of the usual seasonal 
improvement, Radio had a ‘poor last 
quarter in 1931 and very little change is 
expected for the early months of 1932. 
With a shortage for even the preferred 
dividends likely to be shown in the annual 
report, one must look further than current 
operations to explain the strength in the 
stock. This strength has not been found in 
an advance in price but in the resistance 
offered to declining tendencies in other 
divisions. Some claim to have been able 
to synchronize their scanning dise with 
secretive operations at the plants and 
have seen the good possibility of an early 
introduction of television sets for publie 
consumption. This is what Radio needs. 
On earnings, the stock could never have 
done much. But on the workings of the 
imaginative and visionary mind Radio 
can have a bull market all by itself. 


Remington Rand 4 “Cc” 


A loss of $670,674 in the final quarter 
brought the year’s shortage to $2.2 mil 
lions for Remington Rand. On these bare 
facts there would appear little hope for 
the near future, but to the contrary, the 
reconstruction of management and opera 
tions is bringing about economies whieh 
introduce the prospect of a small profit 
for the current quarter if business gets 
no worse than it has been for the past 
several months. January sales exceeded 
December and are now two-thirds do 
mestic and one-third foreign. The econo 
mies instituted on January 1, 1932, rep 
resented a saving of $1.1 million annually 
and since then other retrenchments have 
reduced costs $7 millions a year. Work 
ing capital position at the year-end 
showed current assets to liabilities in the 
ratio of 18.3 to 1. 
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AVIATION PROSPECTS 


concluded from page 11 


results did not exceed $1 per share of 
common. In contrast to the larger 
number of aviation concerns whose work- 
ing capital has been seriously depleted 
by unprofitable operations of the past 
two years, United Aircraft has steadily 
added to reserves during this period and 
working capital appears ample for the 
purpose. Cash and marketable securities 
at the beginning of 1931 amounted to 
$14.2 millions, or more than seven times 
eurrent liabilities, while working capital 
was reported at $21.8 millions, but 
slightly below that shown at the beginning 
of the previous year. 

The highly satisfactory record of opera- 
tions of United Aircraft in the face of 
extremely adverse conditions is clearly 
the result of management astuteness and 
lends considerable assurance as to future 
results. It has been the company’s policy 
to make few changes in the personnel of 
its directorate and its chief executives, 
who are also largest stockholders, have 
been identified with the enterprise since 
organization. Directors of the company 
now include Gordon 8. Rentschler, presi- 
dent of the National City Bank; K. R. 
Kingsbury, president of Standard Oil of 
California; Charles F, Kettering, vice- 
president of General Motors, and William 
B. Mayo, chief engineer of the Ford 
Motor Company. With the company’s 
destiny in the hands of such an imposing 
array of executive talent, it may be ex- 
pected to retain its position of leadership 
in an industry which as yet has scarcely 
emerged from the infant stage of develop- 
ment. 


BANK STOC K S$ 


concluded from page 6 


the “confidence crisis’’ without difficulty. 
However, there is some ground for the 
belief that the confidence crisis is no 
longer as acute as it was in 1931, and that 
there will be a further improvement in 
sentiment in 1932. 

The Reconstruction Finance Corpora- 
tion is primarily intended to restore 
confidence, and it will accomplish its 
ends very largely through extending 
credits to banks. If it functions accord- 
ing to expectations, it will no longer be 
necessary for banks to maintain such a 
highly liquid position, with the result 
that earnings should improve. High 
liquidity generally means relatively low 
tarnings, since the return on U. S&S. 
Government securities, bankers’ accep- 
tances,! etce., is low in comparison with 
that on commercial loans, and till money 
produces no revenue at all. Furthermore, 
it has been officially announced that, in 
making loans to banks on _ security 
collateral, the management of the Finance 

rporation will consider the intrinsic 
Value of the securities offered, rather 
than market price. This means that 
banks with fundamentally sound but de- 
Preciated securities will yo longer have 
to sacrifice them at current ridiculously 
low market prices to raise cash, and this 
important source of losses should, there- 
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fore, be largely eliminated. Furthermore, 
although it is impossible to make any 
definite predictions as to the amount of 
special write-offs which may be necessary 
in. 1932, it would seem that the drastic 
readjustments in accounts which were 
made last year were sufiiciently complete 
in most cases to make unnecessary any 
such sweeping revaluations in the current 
year. 

Money rates are, of course, an im- 
portant influence upon bank earnings, 
but in comparison with the results of 
the abnormal depression factors dis- 
cussed above, the effects of changes in 
the prevailing level of interest rates are 
comparatively small. The outlook for 
money rates in 1932 is not entirely clear. 
The recent moves made by the Federal 
Reserve authorities toward reestablish- 
ment of an extremely low interest rate 
policy were apparently modified when 
large scale gold exports were resumed. 
The Reserve officials will keep rates as 
low as possible this year as part of the 
general movement to check deflation and 
incidentally to aid in the flotation of the 
large amounts of U. S. Government bonds 
which will be necessary to cover the 
Treasury deficit and large special appro- 
priations. However, the international 
situation is such as would suggest that 
the general level of money rates for 1932 
will average higher than that for 1931. 
Consequently, the 1932 outlook for bank 
earnings is also favorable in this respect. 


Dividend Prospects 


These statistical data in the tabulation 
on page 6 show that, in almost every in- 
stance, the 1931 earnings of the leading 
New York banks, before the special write- 
offs (which were mostly bookkeeping 
entries not affecting cash position) cov- 
ered the dividend rates now being paid. 
Thus it seems quite possible that a num- 
ber of these dividend rates will be con- 
tinued without change in 1932, although 
there will probably be some suspensions 
of extras and moderate downward re- 
visions for some institutions. Thus, the 
purchaser of the better grade of metro- 
politan bank stocks has considerable 
assurance of receiving a very satisfactory 
income return on his investment, as well 
as possibilities for substantial capital 
appreciation with any major turn in the 
markets. 

Bank stocks used to be considered al- 
most exclusively a “‘rich man’s invest- 
ment,” but this is no longer the case. 
As a result of drastic declines in the 
market (and reductions in par values in 
some cases), many high grade bank 
stocks are quoted below $100 a share, 
and there is no reason why such issues 
as Chase, Chemical, Irving, Manhattan 
and New York Trust should not be in- 
cluded in moderate amounts in invest- 
ment lists of medium size as well as in 
the rich man’s portfolio. 


Three Bargain 
Stocks 
To Be Bought Now 


WE HAVE uncovered three bargain stocks, 
selling at an average price of less than $2+ 
a share, which could easily ble in price within 
a reasonable length of time. 

Taken together these three stocks may be ac- 
quired to yield better than 9%. If they advance 
only to their prices of last year they will return a 
profit of approximately 100°%. Much higher prices 
are possible. If held until the 1930 highs are 
touched the profit will be approximately 150%. 

We have published a Stock Market Bulletin 
which reveals the names of these three bargain 
stocks. If you are looking for large profits, or for a 
way to recover losses quickly, send immediately 
for a free —_— of the above-mentioned Bulletin. 
No charge or obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. | 
Div. 322, Chimes Bldg., Syrecuse, New York 


SUCCESSFUL 
MARKET OPERATION 


A method of operating in the stock mar- 
ket that affords protection against loss 
and opportunity for profit regardless of 
the general market trend. Can be prac- 
ticed by any investor, Complete direc- 
tions now available for only $1. Attach 
to this advertisement, 


Robert L. Bohlman 
One Wall Street, New York 


AVING systematically is one reason why 

so many people are financially success- 

ful. You, too, can “get the habit” of sav- 

ing regularly by subscribing to our monthly 

instalment shares, Write for descriptive 
literature and convince yourself. 

D 

SERIA L Lown Ane 

195 Broadway-170 Fulton St.-162 West Broadway, N.Y.C. 


“The Story of An Investor” 
personally from the experiences 
an investor as told in this booklet. 

A copy may be had by addressiag 
Department FW-l 
BROOKMIRE ECONOMIC SERVICE, INC. 
551 Fifth Avenue New York City 


A BINDER for 
THE FINANCIAL WORLD 


that holds 26 issues 


HIS handsome binder which we 
have provided for the con- 
venience of Tue Firnanctat 
readers, was designed by Paul 


Kummer, one of America’s few 
noted modelers in metal. 

Between its artistic dark-green 
leather-like covers, patterned after 
the best efforts of early masters in 
hand tooling, you can quickly and 


easily insert your copies of THE 
Financrat WorLp as they come to 
you each week, gradually building 
up a valuable reference volume of 
twenty-six issues. 

By buying a large number of these 
binders at one time, and by elimi- 
nating any idea of profit to our- 
selves, we are able to send one post- 
paid to any part of the United 
States for $2. Foreign postage is 
50c extra, and Canadian postage is. 
25c extra. Money back if not satisfied. 


THE FINANCIAL WORLD 
53 Park Place New York 


ed 
i). 
its 
at 
fo 
he 
cf 
tes 
on 
he 
ed 
rd 
rs, 
th 
ld 
in 
nd 
ch 
on 
al 
is 
32. 
ce 
er 
ile wat 
th 
nd 
ly 
li 
ve 
io 
il- 
re 
fit 
ly ee 
ve Bat 
= 
25 


N 


WE NOTE 


4 Norvell V. Morse, who was formerly 
associated with Newman Bros. & Worms 
and C. D. Barney & Company, is now 
eonnected with R. V. Hiscoe & Company 
at their New York office, 111 Broadway. 


4 Harde & Ellis of New York announce 
that William Less, 2nd, is now associated 
with them. 


4 A.C. Portsmore is with Appenzellar, 
Allen & Hill of New York. 


4 Charles D. Dickey has resigned as 
trustee of the Century Shares Trust, 
and Prescott S. Bush of Brown Brothers, 
Harriman & Company has succeeded 
him. 

4 Arthur Winston, formerly statistician 
for the Sterling Securities Corporation, 
is with the Allied General Corporation, 
which has added to its sales staff R. E. 
Tenner in New York, V. Alan Hodder 
in New England, Robert Jennings in 
Chicago and Wickliffe Shreve in Balti- 
more and Washington. 


4 W. E. Roberts of Hemphill, Noyes & 
Co., and William L. Sayers of Sayers 
Brothers have been elected to the board 
of governors of the Downtown Athletic 
Club of New York. 


4 Kenneth B. George, formerly of R. H. 
Donnelly Corporation, has joined the 
Cities Service securities department in 
New York. 


4 Henri P. Pulver is associated with the 
Chicago office of Babcock, Rushton & 
Company in the bond department. 


4 Hugh Middleton Jones has become as- 
sociated with Halle & Steiglitz at their 
New York office. 


4 Donald Davis and Bartlett Taylor 
have joined Jackson & Curtis as joint 
managers of the new municipal and cor- 
poration bond department in their New 
York office. 


4 Charles Hirschhorn, formerly with S. 
W. Straus & Company Inc., has become 
associated with Dunne & Company of 
New York. 


4 Richard F. Durham, of Rand McNally 
& Company, heads the newly appointed 
membership committee of the New York 
Financial Advertisers. Other members 
are Elliott McEldowney, of Henry L. 
Doherty & Company; Alex. E. Leighton, 
of the Williamsburgh Savings Bank; O. G. 
Alexander, of Bank of Manhattan Trust 
Company; F. Lemoyne Page, of Barron 
G. Collier, Ine., and Perey O’Gorman, 
of the New York Times. . 


4 John E. May has become associated 
with Goodbody & Company at their 
New York office, 115 Broadway. 


A Daniel J. Haggerty, a member of the 
New York Curb Exchange, has been ad- 
mitted as a general partner to the firm of 
Pask & Walbridge of New York. 


4 At the annual election of members of 
the board of governors of the New York 
Curb Exchange last week, the following 
were elected for three years: Frank 
Bethel, G. Arthur Callahan, Joseph A. 


Cole, W. Chauneey Coles, James A. 
Coreoran, J. Chester Cuppia, Harold 
H. Hart, Reginald E. Heard, T. Frank 
Mackessey, Thomas Morris, David U. 
Page and W. Reitze. Robert L. Stott 
was elected a member for the term of one 
year. 


4 Travers Smith, who has been in charge 
of Chase & Sanborn’s coffee and tea 
products since 1929, has been elected a 
vice-president of Standard Brands, Inc., 
Mr. Smith is thirty-four. He entered the 
service of Fleischmann in 1919. 


1932 AND THE RAILS 


concluded 


from page 7 


ity, show a much larger percentage of the 
total than the latter figure. 

With the Railroad Credit Pool to furn- 
ish funds for deficiencies in fixed charge 
payments and the Reconstruction Finance 
Corporation to make loans for meeting 
bond maturities (as well as other pur- 
poses), it is expected that no important 
roads will be forced into receivership, 
and that these emergency steps together 
with the wage reductions will tide them 
over the present critical period. Although 
some railroad security issues appear more 
unattractive than others at the present 
time, current market prices seem to dis- 
count much more of an unfavorable na- 
ture than actually will transpire. The 
roads are not ‘‘out of the woods” yet, but 
on the face of indicated future probabili- 
ties, owners of securities of the more 
important carriers would hardly be war- 
ranted in accepting the extremely low 
prices obtainable for the majority of rail- 
road issues. Further dividend adjust- 
ments will probably be seen, and there 
is little likelihood of important dividend 
restorations until the period of low traffic 
is well behind us, but these factors are 
fully recognized by the present level of 
general railroad stock prices. 


Government Regulation 


Recent developments suggest that the 
not too far distant future will see either 
steps taken to place competitive forms of 
transportation under the same legislative 
restraint-as the railroads, or a relaxation 
of the stringent regulation under which 
the roads have had tooperate.. The former 
alternative, of course, appears to be the 
more probable. The fact that rate 
schedules are inequitable even in times of 
prosperity, and in some cases disastrous 
in periods of depression, also appears to 
be receiving wider recognition. It is 
obviously unfair to all concerned that 
rates in some instances have been fixed 
in such manner as to equalize the com- 
petitive ad vantages of specific corporations 
with respect to others operating in a dif- 
ferent part of the country; the rates 
involved have, it might appear, been 
fixed with a minimum of consideration 
toward carrier costs, the determining 
factor being the operating expenses of the 
company shipping the goods. Thus does 
the Interstate Commerce Commission 
regulate not only the railroads of the 
country, but also to a significant extent 
>the nation’s industries. Agitation has 


been growing for a complete over-hauling 
of the entire rate structure and rate- 
making methods, and such a development 
is most definitely needed. 

Paternalism and bureaucracy have 


been carried to the limit in the railroad 


field, and the natural reaction thereto 
(in view of recent results of this policy) 
should be a more intelligent attitude in 
the matter of future dealings. This may 
take some time to bring about, but as a 
longer range factor of influence it has 
very significant potentialities. 


FOREIGN TRADE 
continued from pese i 


power driven metal working machinery, 
cigarette and cigar-making machinery, 
carbon black, and unexposed motion 
picture film. 

According to geographical destina- 
tion, declines of our exports were largest 
in the case of Oceania with 62 per cent; 


South America followed with 52 per cent, 


and Latin North America with 46 per 
cent. Exports to Europe as a whole de- 
clined but 36 per cent, in which group 
France and Germany account for 42 
per cent and the United Kingdom for 34 
per cent. Asia showed a shrinkage of 
only 19 per cent and Russia took about 
the same value of merchandise from us 
in 1931 as it did during the previous 
year. 

An analysis of the reasons for these dis- 
crepancies in the decline of our exports 
reveals some of the principal general 
causes for the reduction in our foreign 
trade during 1931 and gives a clue as to 
what we must expect of the current year. 
The Central and South American coun- 
tries as well as Oceania have suffered 


most from the worldwide decline in com- 
modity prices, which was especially dras-' 


tic in the primary commodity markets 
including grain, wool, copper, sugar, 
coffee, nitrate, tin and rubber. Conse- 
quently purchasing power of these coun- 
tries has decreased to a greater extent 
than the purchasing capacity of the lead- 
ing European nations which export semi- 
manufactured and finished products. 
Our exports to the former group consist 
mainly of automobiles, machinery, min- 
eral oils, cotton goods, wearing apparel 
and numerous manufactured miscellan- 
eous articles, all products the volume and 
prices of which will have to be adapted 
to the reduced purchasing power of those 
countries. While Europe, on the other 
hand, also takes a large portion of our 
manufactured goods, the bulk of our ex- 
ports to the European industrialized coun- 
tries consists of food and raw materials, 
and in exchange these nations pay with 
the products of their industries. 


Ultra-Nationalistic Tendencies 


However, the general price decline and 
ensuing shrinkage in purchasing power 
does not tell the entire story. Several 
other factors, all interconnected, have to 
be considered. There is the growth of 
ultra-nationalistic tendencies with the 
desire of even the smallest nation to be 
come self-sufficient. They have adopted 
the old mercantilistic theory of encourag- 
ing exports and restricting imports. 
These tendencies are accentuated by the 
debtor and creditor relationship of the 
various nations. At the present time all 
nations of the world, even the richest, 
are indebted to the United States. Com 


‘ sequently all make every possible effort 


to increase thefr exports and curtail im 
ports to obtain a favorable trade balance 
and thereby the means to meet the serv- 
ice on their debts. However, a favorable 
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In 7092 
Thriving 
Communities... 


The FinaNnciaL Wor p is read with 
interest in 7092 communities by 
the men and women who set the 
pace in business, in finance and 
in social life. 


It is not published for the masses, 


but for the executives, the profes- 
sional man, the retired business 
man—in fact, for any one who has 


poses, and they await it cagerly 
from week to week for the news 
and advice it brings them about 
the latest developments in business 
and finance. 


Advertisers in The FinaNnctau 
Wor tp find this alert audience re- 
sponsive to any quality appeal. 


surplus funds for investment pur-- 


; Residence of Mr. W. E. Guthrie, Bridgeport, Neb. 


CH i N ES E The fastest 
(or SIBERIAN) ELM 


The picture tells the story 


Compare the American Elm at right, 7 feet high when planted in 1917, 
with the row of Chinese Elms at left, only three feet high when planted 
in 1918. Picture taken in 1924, A row of beautiful matured shade 
trees in six short years. 


For Street Planting, Wind Breaks, Screens or Individual Lawn Trees 


There are two strains of Chinese Elm. Our stock is genuine North China 
Strain, guaranteed, as introduced by the U.S. Department of Agriculture. 


Very hardy, it thrives in any climate from bleak Saskatchewan to torrid 
Arizona. It leaves out early in Spring and retains its foliage until late Fall. 
The tree is graceful in form and_very adaptable to shaping as desired. On all 

ints this Chinese Elm is one of the most valuable trees ever introduced 

to America. 

Complete descriptions of these true Chinese Elms that grow 27 feet in 6 
pene. Sees with hundreds of other choice fruit and ornamental trees, 

wering shrubs plants, evergreens, perennials, etc. with illustrations in 
color are in our 1932 Catalogue—Mailed free on request. Write for it to 


GLEN BROS., INC. 
Glenwood Nursery (Est. 1866) 
furnish the home—OUTDOORS" 


1771 Main Street 
Rochester, N. Y. 


trade balance for all is an economic 
utopia never to be achieved. There will 
always be debtor and creditor nations, 
and decisive shifts in such relations are 
brought about only by such catastrophic 
events as the World War, which entirely 
upset Europe’s economic applecart. 

The usual way to obtain the goal of a 
favorable trade balance is to raise tariffs 
in order to exclude foreign goods. Quota 
systems and sanitary requirements for 
shipping of foodstuffs often are resorted 
tofor the same purpose. In so doing, the 
other nations have merely adopted a 
policy followed by the United States for 
many years, although based on other 
motives and reasons. Suspension of the 
gold standard by many of our foreign cus- 
tomers and the resulting currency de- 
preciation has had the same effect upon 
their foreign trade as a rise in tariffs. Im- 
ports were curtailed drastically and at 
the same time exports, at least tempor- 
wily, received a strong stimulus. Nearly 
half of our foreign trade during 1931 was 
carried on with countries with a depre- 
tiated currency and consequently re- 
dueed purchasing power. In the same 
tategory of factors adversely affecting 
our exports are to be listed the foreign 
exchange restrictions introduced by many 
tountries to safeguard their currencies. 
Such measures place the control over 
foreign credits in the hands of the re- 
spective central banks and leave it to 
thir discretion to release foreign ex- 
thange to the importer. By this method 
the importation of goods classified as 
lmnecessary can easily be prevented and 
most. instances such a policy is accom- 
panied by a vigorous campaign to buy 
domestic goods. Furthermore, budgetary 


FEBRUARY 17, 1932 


deficits in nearly all countries have caused 
increased taxation with a resulting further 
decline in purchasing power. 

Aside from these difficulties originating 
from policies and conditions abroad, the 
sharp drop in our foreign financing has 
also hampered our export trade. It is a 
matter of fact that, for all practical pur- 
poses, our flourishing foreign trade during 
the years preceding the current depression 
was financed by our own money. There 
is a direct parallel between the trend of 
our foreign trade and capital export, 
which for the year 1931 dropped to about 
¥ billion dollars as compared with 14% 
billion dollars in 1930. However, under 
present conditions there is no expéctation 
that such foreign financing will soon be 
resumed on a scale equaling the 1928 
to 1930 levels. The experience which 
the American investors and banks have 
had with such obligations has been too 
costly. 


Other Problems 


The unsettled reparation question and 
unavoidable necessity of a new arrange- 
ment of the war debts of our former allies 
(despite the refusal of our Congress to 
reconsider this question) continue to 
depress world trade. These problems 
prevent the depreciated currencies (es- 
pecially the English pound) from being 
stabilized again and consequently the 
chaotic money conditions with managed 
currencies and foreign exchange control 
are likely to continue for some time to 
the detriment of world trade. 

There is, however, a faint hope that 
nations realizing the damage done by high 
tariff policies will try to arrange mutual 
agreements for tariff reductions. Several 


steps in this direction have already been 
taken, and although we have a uniform 
tariff for all nations, special tariff treaties 
stimulating the exchange of goods be- 
tween the United States and other coun- 
tries would contribute substantially to 
alleviate current conditions. Such 
treaties would have to be concluded on the 
basis of the two principles that if a nation 
wants to sell, it must also buy; and that 
high tariff barriers must be removed to 
promote a flow of commerce between any 
two countries. As far as the United States 
is concerned, the adoption of such a tariff 
policy is only a pious hope and far from 
realization. 

A consideration of all the factors in- 
volved leads to the conclusion that a 
reversal in the downward trend of our 
foreign trade for the current year is not 
in clear prospect. Consequently those 
manufacturers who produce largely for 
export will have to retrench further and 
concentrate their efforts on the domestic 
market. On the basis of exports under 
normal conditions, the percentage of 
exports to total production for several 
industrial groups are as follows: auto- 
mobiles, 10 per cent; tires, 5 per cent; 
aviation products, 10 per cent; chemicals, 
from 10 to 50 per cent (sulphur 25 per 
cent, carbon black 30 per cent, insecticides 
50 per cent); office equipment, 30 to 
40 per cent. On this basis and consider- 
ing the losses witnessed during 1931, 
the heaviest sufferers from a further de- 
cline in our foreign trade would be the 
manufacturers of office equipment, agri- 
cultural machinery, certain chemicals, 
and automobiles. Proportionately af- 
fected are also the producers of copper, 
textiles and motion-pictures. 
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Dividends Declared 


Do $6 pi 
Hires (C. E.) Co., A 


Pe- Pay- Hdrs. of 

Company Rate riod able 20) 
Alum. Industries............... Mar. 15 Feb. 29 
50c 1 12 
Am. Power & Light............ 25c . 1 Feb. 13 
Am. Steel Found., pf......... $1.75 Mar. 31 Mar. 15 
Am. Wat. Wks. & EL, $6 pf. . .$1.50 a 1 Mar. 1 
50c -10 Feb. 29 
Mar. 1 Feb. 15 
Mar. 2 Feb. 15 
Mar. 1 Feb. 20 
Ibcock & Wilcox.............. Apr. 1 Mar. 19 
Birm. Gas, ist pf... Mar. 19 
Brown F. & W.,A............- 30c Feb. 29 Feb. 15 
Crown Cork & Seal. ........... Mar. 18 Feb. 29 
Canada Vinegars.............. 40c Mar. 1 Feb. 15 
Cent. G. & E., $1.6214 Mar. 1 Feb. 15 
Chase (A. W.), Lid., pf... . .. $1.50 Feb. 10 Jan. 31 
Conn. Power Co............. 62\4e Mar. 1 Feb. 15 
3114¢ Apr. 1 Mar. 1 
Can. Starch, Ltd., pf......... $3.50 Feb. 15 Feb. 8 
Cent. Vermont Pub. Ser., $6 pf .$1.50 Feb. 15 Jan. 20 
Citizens Gas Co. (Ind.), 5% pf. $1.25 Mar. 1 Feb. 20 
Pict., pf...........-- 75¢ Mar. 2 Feb. 19 
371% Mar. 1 Feb. 15 
Cent. Ark. Pub Sr., pf........ $1.75 Mar. 1 Feb. 15 
Chi. Riv. & Ind. R. R.......... $10 Feb. 15 Feb. 8 
City Ice & Fuel Feb. 28 Feb. 15 
Mar. 1 Feb. 15 
Com. Invest. Tr Apr. 1 Mar. 5 
Apr. 1 Mar. 5 
4% Apr. 1 Mar. 5 
Do cv. pf. opt. ser. (1929). . .$1.50 Apr. 1 Mar. 5 
$1.50 Feb. 15 Feb. 4 
Cin. N. Or. & Tex. P. Ry., pf .$1. Mar. 1 Feb. 15 
Cushman’s Sous... Mar. 1 Feb. 15 
Mar. 1 Feb. 15 
$1.75 Mar. 1 Feb. 15 
Caterpillar Tractor............. 25c Feb. 29 Feb. 15 
Crum & Forster. .............- 25c Jan. 15 Jan. 5 
Mar. 1 Feb. 15 
Apr. 1 Mar. 12 
Be Feb. 1 Jan. 28 
Formica Insula.............. 12%c Apr. 1 Mar. 15 
Fed. Light & Traction........371c are 1 Mar. 15 
ar. 1 Feb. 1 
Fr. Simon & Co., pf.......... $1.75 Mar. 1 Feb. 15 
Food Mach., 614%.........++- Feb. 15 Feb. 10 
General Motors...............- Mar. 12 Feb. 13 
1.25 May 2 Apr. 2 
Goody T. & Rb., pf.........- $1.75 Apr. ar. 1 
Gosnold M., 6% pf. $1.50 Feb. 15 Feb. 3 
Gulf St. Util., $6 Mar.15 Mar. 1 
D 1 
29 
. 29 
29 
15 
15 
9 


Harb. Walker Ref 12\4c 
Hollinger Cons. Gold Mines, Ltd .5c Feb. 25 Feb. 11 
& Os, Mar. 1 Feb. 9 
Houd. Hershey, A..........- 6214c Apr. 1 Mar. 18 
Homestake Mining..........-- 65c Feb. 25 Feb. 20 
Imperial Oil, Ltd............ 12%4c Mar. 1 Feb. 12 
Kresge (8. 40c Mar. 31. Mar. 11 
$1.75 Mar. 31 Mar. 11 
Ludlow Mfg. Asso...........- $1.50 Mar. 1 Feb. 6 
Manhattan Shirt.............. 15u Mar. 1 Feb. 15 
Matson Navigation.... $1.50 Feb. 15 Feb. 10 
May Dept. Stores............. 45c Mar. 1 Feb. 15 
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Wilcox & Gibbs 8. Mch.......... $1 Feb. 15 Feb. 
$1 Aug. 15 Aug. 7 
Maison Blanche..............-. $2 Feb. 1 Jan. 27 
Metro Gold. Pict., pf... .....- Mar.15 Feb. 26 
Nat. Deiry Prod..............- Apr. 1 Mar. 15 
$1.75 Apr. 1 Mar. 15 
1.75 Apr. 1 Mar. 15 
New Orleans P. Ser.......... 56\4c Jan. 15 Jan. 2 
$1.75 Mar. 1 Feb. 13 
$1.50 Mar. 1 Feb. 13 
Oshkosh Overall, pf............ Mar. 1 Feb. 19 
Parker Rust Proof............- 75e Feb. 20 Feb. 10 
Powdrell & Alexander, Inc., pf.$1.75 Apr. 1 Mar. 15 
tterson Sargent 50c 1 Feb. 15 
Pure Oil, 544% pf. Apr. 1 Mar. 10 
Apr. 1 Mar. 10 
Apr. 1 Mar. 10 
Purity Bakeries Mar. 1 Feb. 15 
Spalding (A. G.) & Br Apr. 15 Mar. 31 
eS ar. 1 Feb. 15 
Mar. 1 Feb. 15 
Standard Oil of Cal Mar. 15 Feb. 15 
Stand. Oil of Neb Mar. 21 Feb. 27 
Sup. Port. Cem., Mar. 1 Feb. 23 
Strawbridge&Clothier,6% Mar. 1 Feb. 15 
Truscon Steel, Mar. 1 Feb. 20 
Taylor & Fenn Co Feb. 1 Jan. 27 
Tide Wat. Pw., $6 pf....... Mar. 1 Feb. 10 
Timken Roller ... 800 Mar. 5 Feb. 19 
Tex-O-Kan Flour, M.. ........ 20¢ Feb. 15 Feb. 1 
$1.75 Mar. 1 Feb. 15 
Uni. Air & Tr., 6% pf. ........- 75¢ a. 1 Mar. 10 
United Gas, $7 pf............ $1.75 . 1 Feb. 15 
United Chemicals, pf........... 50¢ Mar. 1 Feb. 15 
Utica Gas & EL, pf........... $1.75 Feb. 15 Feb. 5 
Van Raalte, pf............... $1.75 Mar. 1 Feb. 19 
Westfield Mfg................. Feb. 15 Feb. 10 
Wisconsin P. Sv., 7% pf. ..... $1.75 Mar. 19 Feb. 29 
$1.6244 Mar. 19 Feb. 29 
$1.50 Mar. 19 Feb. 29 
Waitt & Bond, A.............. 50c Mar. 1 Feb. 15 
Waldorf System. ............ Apr. 1 Mar. 19 
Worcester Salt, pf...........- $1.50 Feb. 15 Feb. 6 
Woolworth (F. W.) Co., Ltd., A 
dep. rec. for ord. reg........ 5lée Feb. 6 Jan. 11 
Zonite Products. .............- 25e Mar. 10 Mar. 
28 


MARSHALLING 


INDUSTRIAL RESOURCE: 


concluded from page 5 


_from the gloomy word pictures thrown on 


the screen of industry’s prospects. After 
reporting his company in excellent finan- 
cial condition and referring to dividends, 
he said, ‘‘We have felt that during a 
period of depression such as we are now 
experiencing the stockholder is entitled to 
unusual consideration, and building up of 
large accumulations in the bank is not 
helping the stockholder, who needs a 
share of his money to help him take care 
of his obligations.” Does not this friendly 
consideration suggest a consistently 
friendly relationship with customers and 
in part explain the constructive accom- 
plishments under very trying circum- 
stances? The management of Dominion 
Stores is also worthy of mention in having 
declared an extra dividend payment, 
prompted by the greater good it would 
do at this time when it is most needed. 


The ““Non-Banking’’ Industrials 


It is not intended to suggest that bank- 
ing domination is totally to blame for such 
circumstances. To the contrary, the vary- 
ing degrees of domination reflect a great 
variety of good and poor showings ac- 
cording to the individual company. Big 
business must have banking contacts, but 
of the 20 per cent of companies making 
favorable earnings showings it is surpris- 
ing to note the large number that are 
generally regarded as outside banking 
control. A few of the more prominent 
‘*non-banking’”’ companies are listed be- 
low to permit comparing their record 
with others engaged in the same type of 
business. 


American Chicle 
American Safety Razor 
American Snuff 
American Tobacco 


Eastman Kodak 
Ingersoll Rand 

Int. Business Machine 
International Shoe 


Beech Nut Packing Liggett & Myers 

Bon Ami Otis Elevator 

Borden Reynolds Tobacco 

Burroughs Adding Union Carbide 
Wrigley 


The vast fortunes represented in the 
Ford and Rockefeller families are gen- 
erally accepted as typifying individual ini- 
tiative without direct aid of banking in 
their accumulation. In any such list as 
that above, there is open question as to 
what part, if any, has been played by 
banking. Most of these companies stand 
out as the ‘“‘family” type which have had 
recourse to banking principally as an 
accommodation, which, being the normal 
function of banks, should encourage these 
limitations. The major part that banking 
has played in industrial development 
stands out when attempting to compile 
such an abbreviated list from the nearly 
thirteen hundred whose stocks are listed 
on the New York Stock Exchange. 

This criticism is impartial. In exposing 
these conditions and the mistakes respon- 
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sible, nothing deserves more commen; 
tion than the policy being pursued by 
many banks in divorcing themselves fron 
such activities as well as their Security 
affiliates. Bankers, too, are human, ayj 
it is human to err. The measure of th 
sincere man is in profiting by past my 
takes and correcting them. 

In the early future we will face anothe 
problem that has germinated from oy 
trade upheaval—reorganizations. Th 
severity of these times has sorely testa 
the ability of many concerns to iy 
through them. Adjustments are nee 
sary. Their operations must be realigned 
to allow them again to operate at, 
profit. It is always possible to prune » 
that only the most profitable lines are jm. 
tained, but in so doing extreme care mus 
be exercised lest we cut a major artery, 
and in its cumulative effects the anamiy 
resulting would stifle business furthe 
rather than improve it. Being a financial 
ailment, the banking specialist will he 
ealled in, but for the better understand. 
ing of industry’s ailments the industrialist 
might better be allowed to work outa 
solution. 

Liquidity, the invulnerable financial 
position, and hoarding have ruined busi 
ness, 


The Solution Next 
We are attacking this monumental job 


“of recovery with sincere earnestness, but 


a poultice is applied to the surface instead 
of getting to the source of our troubles 
We treat for unemployment, high wage 
scales, overproduction and liquidity, 
which are the effects rather than the 
cause. Until the public starts buying 
there will not be much in the way of 
recovery. The Reconstruction Finance 
Corporation is a step in the right dire 
tion, but only a step. As far as it is pos 
sible to visualize its operations it will 
serve two purposes. The pitiable plight 
of the railroads will be eased and solvent 
but non-liquid banks will be added to the 
great number that already have too much 
liquidity. It has been properly termed the 
machine for stopping deflation. It is not 
its aim to start inflation. If we grant the 
accomplishment of its purpose, would 
that be enough? Certainly not. We must 
and will get back into that channel of 
progress which is the heritage of an al- 
bitious people. But how? Many panaceas 
and nostrums have already been intro 
duced, and it can do no harm to enter 
another which next week will be presented 
in the conclusion of this study. It can be 
said that this plan is directed at industry. 
It removes the selfish terms of other plans. 
Each would be in a position to share the 
benefits in relation to the efforts put 
behind the cure. It is practical. It i 
sensible, not sentimental. In these factors 
it holds possibilities. 
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Investment 
Trust 
Topics 


Minority Interests 
Guarded 


In order to protect minority interests 
in the event of acquisition of a substantial 
majority in one listed company by an- 
other, a new phrase has been inserted 
in the listing application for the New 
York Stock Exchange. When American 
International Corporation proposed to 
acquire at least two-thirds of the out- 
standing preferred stock and 50 per cent 
of the class A common stock of Reliance 
International Corporation, it had to make 
the following promise as a condition for 
listing additional stock: “In the event 
that this company acquires a majority 
interest in the stock of any company or 
companies to be acquired under this 
application it will. publish or submit to 
stockholders reports for the benefit of 
minority stockholders in such acquired 
companies in the same detail and with no 
less frequency or promptness than the 
reports to be published by this company 
for the benefit of its stockholders.’”’ This 
new phrase was formulated last year 
by the Committee on Stock List, but it 
appears that this is the first important 
instance of its application. 


Large Operating 
Losses 


Sterling Securities Corporation re- 
ported for the year 1931 a net realized 
loss on Operations of $5 millions, which 
was charged against capital surplus after 
«xhausting earned surplus and reserve 
for depreciation of $1 million. Net asset 
value at the end of 1931 aggregated 
$11.9 millions of which $4.4 millions was 
in cash and the balance in a diversified 
list of marketable securities, mostly 
common stocks. The net asset value of 
the convertible first preferred stock as 
of December 31, 1931, was $42.99 per 
share on the 278,865 shares outstanding. 
Dividend reductions and omissions on 
stocks held by the company, as well as 
4 continued sharp shrinkage in the 
market value of its assets to a point below 
the stated capital, caused omission of 
dividends on both cumulative preferred 
issues of the company. 


Shrinkage 

in Portfolio 

_ The decline in market value of the hold- 
ings of International Securities Corpora 
ton of America during the year 1931 
vas such that after allowance for the out- 
standing bonds, debentures and preferred 
hares there was no asset value in liquida- 
Yon under the charter provisions applic- 
able to the class A common stock nor to 
the class B common stock. Net asset 
value applicable to the $100 par pre- 
fered shares as of November 30, 1931, 
market quotations, amounted to $23.67 
Mtshare. The total net asset value at 
the same date was 105 per cent of the 
Wal principal amount of the company’s 

and debentures outstanding. 
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PREFERRED STOCKS 


concluded from page 14 


: millions in 1930. The company has no 


funded debt, its senior capitalization 
comprising 1,875,366 shares of no par 
value cumulative preferred stock, $5 
series, which has a prior claim on all 
earnings. Earnings reveal a very wide 
coverage of dividend requirements and 
it is interesting to note that the company 
has in cash and equivalent the equal of 
$109 per share of outstanding preferred 
stock. This is an indication of the strong 
investment status of this issue, which is 
available to yield a very attractive return. 


Hershey Chocolate Preferred 


Hershey Chocolate Corporation had 
one of the best years in its history in 
1931. The improved éarnings exhibit of 
the company is attributable largely to 
the widened margin of profit due to the 
low costs of raw materials and the fixed 
selling prices of its principal products. 
The company has no funded debt. There 
are outstanding 293,480 shares of con- 
vertible preference stock, entitled to 
cumulative dividends at the rate of $4 
per share plus an extra dividend of $1 
per share to be declared and set aside 
prior to the first declaration of a dividend 
on the common stock in any year. An 
attractive feature of this issue is its 
convertibility into the common stock 
share for share at any time, and earnings 
on the common were equal to approxi- 
mately $9.50 per share in 1931. Any 
appreciation in the common will be re- 
flected in the market price of the pre- 
ferred issue and in addition to appre- 
ciation possibilities, the yield on the 
preferred stock at current levels appears 
attractive in view of the stability of 
earnings manifested by the company. 


P. S. of N. J. Preferred 


Publie Service Corporation (N. J.) was 
one of the few outstanding companies 
to report larger earnings last year than 
in 1930. Although gross revenues showed 
a moderate decline from the preceding 
year, institution of operating economies 
permitted a larger extraction of net 
per dollar of gross, preliminary income 
account revealing net income of $30.5 
millions. (A complete discussion of 
1931 operations was contained in last 
week’s issue of Tor Frnanctat 
Capitalization is well proportioned among 
bonds, preferred and common stocks. 
The $5 cumulative no par value preferred 
is outstanding in the amount of 506,885 
shares, and is currently selling to yield 
a return much higher than an issue of 
such high investment caliber would 
ordinarily afford. 


Union Pacific Preferred 


Although operating income of Union 
Pacific showed a substantial decline in 
1931 and other income derived from 
investment holdings likewise showed a 
decrease, the road showed indicated earn- 
ings of approximately $26.4 millions 
available for preferred and common 
stocks. This would mean approximately 
$26 per share on the 995,431 shares of 
4 per cent non-cumulative preferred 
stock outstanding. For the past ten 
years average earnings available for 
dividend requirements on this issue have 


For You 


Would you like to receive one of the 
many $25 checks which THe Finan- 
c1AL Wor will give to its friends 
during the next three months? The 
conditions for qualifying for one of 
these $25 checks are quite simple. 


You probably can qualify in a single 
week by explaining to some of your 
friends our unusual offer to new year- 
ly subscribers for Tue Financtau 
Wor.p. 


Before you forget it, write us today 
for details of our $25 offer to readers 
of Tue FinanctaL who will 
do a little work for us. 


H. L. VONDERLIETH 


Circulation Manager 
53 Park Place New York 


NEILL-TYSON, 


INC. 
Investment and Trading Counsel 


366 Madison Ave., New York City 


Return this advertisement with your name and ad- 
dress and we wiil enter your subscription to our 
weekly bulletin, ‘‘The Trend of Stock Prices,’” for 
one year. At the end of one month you have the 
option of cancelling, or remitting $24, the full sub- 
scription rate for 52 issues. F2-17 


Smoke a fresh 


CAMEL 


CIGARETTES 
N Never parched or toasted 


been equivalent to slightly under $40 
per share. Financial position is strong 
and the preferred issue appears deserving 
of investment consideration at present 
depressed prices. 


U. G. Il. Preferred 


United Gas Improvement Company is 
one of the most important holding and 
operating units in the publie utility field. 
Operations of subsidiaries are largely con- 
centrated in southeastern Pennsylvania 
and adjoining sections of northern Dela- 
ware and northeastern Maryland, though 
utility service is furnished also in a 
number of other states. The system’s 
operations are’ centered largely in the 
electric power and light field, about 75 
per cent of gross revenues being derived 
from this source and the balance from 
gas and miscellaneous sources. Opera- 
tions in recent years have been charac- 
terized by a steady expansion in gross 
and net revenues. The parent company 
has no funded debt, although subsidiary 
bonded indebtedness amounts to $240 
millions. This issue appears to repre- 
sent an excellent investment medium 
at current levels to afford an attractive 
income return. 
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On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


4 Aluminum Industries 


A new preservative for metals, stone, 
wood or any combination of these ma- 
terials has been developed by Aluminum 
Industries out of a preparation of syn- 
thetic resin. The new product, called 
*‘Permite Resalum,” is heat-resisting, 
non-corrosive and weather-proof, and 
may be mixed with aluminum paint. 
Company has facilities to manufacture 
2,500 gallons of the preservative daily. 
Negotiations are now under way with a 
large automobile manufacturer for use of 
the preservative on all exposed parts of 
the ear. 


4 American Laundry Machine “C” 


At the annual meeting of this company 
on February 23, stockholders will be 
asked to approve a plan for the purchase 
of 20,000 additional shares of American 
Laundry Machine stock. Up to and 
ineluding December 31, 1931, directors 
had purchased 24,864 shares of the stock. 
Company has ample resources to make 
this purchase with $696,000 in cash and 
$1.3 million in Government securities 
at the present time. 


4 Bastian-Blessing 
Bankruptcy for many small luncheonettes 
and curtailed expansion on the part of the 
large soda fountain systems accounts for 
the poor showing of this company for 
1931. Earnings dropped to $71,809 or 
the equivalent of 62 cents a share, as com- 
pared with $287,892 or $2.50 a share in 
1930. A careful policy with regard to 
expenses, however, enabled the company 
to maintain its financial position, and the 
year closed with current assets of $1.1 
million against current liabilities of 
$64,404. 


4 Doehler Die Casting 
Larger schedules at Doehler’s Toledo 
plants have called for the addition of 350 
workers since February 1, and this repre- 
sents a 100 per cent increase in the work- 
ing foree. The plant is now working at 
75 per cent of capacity with the major 
portion of production confined to auto- 
mobile parts. 


4 Ford. Ltd. 


Reeent completion of the Ford, Ltd. 
plant at Dagenham, England, has been 
followed by a complete transfer of opera- 
tions from Manchester. The new facili- 
ties have a capacity of 200,000 units 
annually, and this production will supply 
all Ford’s European business. With a 
new midget car developed to meet the Con- 
tinental demand, it is expected that the 
company will make a real bid for addi- 
tional business during 1932. While no 
actual sales figures have been published, 
it has been ascertained through newspaper 
advertisements published recently that 
one-third of all commercial vehicles sold 
in England during 1931 were Fords. 
Another advertisement stated that Ford 
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had sold two out of every three tractors 
in Great Britain during the same period. 


4 Globe-Wernicke 
The fiscal year of this office equipment 
manufacturer does not end until May 31, 
but it is already quite evident that opera- 
tions will show a loss as compared with a 
profit equal to $7.27 a share for the 1931 
fiseal year. Operations for the seven 
months ended December 31, 1931, re- 
sulted in a net loss of $452,818 and this 
does not include all of the inventory losses 
which may be charged at the year-end. 
Operations in this country have been 
unprofitable, but the losses of the British 
affiliate have probably contributed heav- 
ily to the loss suffered. 


4 Gotham Knitbac Dp” 
A special meeting of the stockholders of 
Gotham Hosiery will be held on March 7 
to take action on the proposal to acquire 
Gotham Knitbae Machine. Of the out- 
standing 1.1 million shares of the subsidi- 
ary company, Gotham Hosiery holds 
550,000 shares, and the inventors of the 
process, 300,000 shares. 


4 Humble Oil 


Recent forecasts that this operating unit 
of Standard Oil of New Jersey would show 
a deficit for 1931 were revised last week 
after the president of Humble Oil stated 
that the company will carry about $3 
millions to surplus after paying dividends 
of around $6 millions to stockholders. 
In 1930, Humble reported net profit of 
$18 millions or the equivalent of $6.08 
a share on its 2.9-million common shares. 


4 Lefcourt Realty _ 


The maintenance of earnings at levels 
comparable with 1930 is somewhat of an 
achievement, especially in a field where 
revenues are derived from office rentals, 
but this is exactly what Lefcourt was able 
to accomplish. Net for 1931 equaled 
$3.12 a share against $3.11 a share in 
1930 on its outstanding 210,000 no par 
common shares. While many of its leases 
are for five-year periods, it is possible 
that some of these will expire during 
1932, and it appears doubtful if they can 
all be renewed on the same basis as has 
prevailed in the past. 


4 Loblaw Groceterias = 


Jewel Tea is negotiating with Loblaw for 
the acquisition of its 77 groceterias lo- 
cated in the Chicago area. No agreement 
has yet been reached but it is likely to be 
consummated within in a short time for 
Jewel Tea is apparently committed to the 
plan of building a chain grocery store 
system. It has been known for some time 
that the American units of this Canadian 
chain were for sale and rumors have 
cropped up from time to time. This 
merger, however, does not include all of 
the Loblaw system in the United States. 
Company also has 45 units in Buffalo 


and other parts of New York State which 
it would like to dispose of. 


4 Mapes Consolidated “Bp” 
Setting a new high record in its history, 
Mapes Consolidated, manufacturer of 
cupped egg crate flats, reported net earn. 
ings of $641,618 for 1931, or the equiva. 
lent of $5.34 a share on 120,000 no pap 
common shares, against $632,904 or $5.27 
a share in 1930. Earnings have shown, 
consistent increase in every year since 
1926 in reflecting the increased use of 
‘*Mapes”’ flats as compared with the old 
type packing methods. Company has 
recently been diversifying its production, 
and among its newest products is the 
“T7te-Pack” tray for packing bottles 
This new type flat has been thoroughly 
tested and is expected to develop an en- 
tirely new source of revenue among the 
drug and food product manufacturers, 


4 Marion Steam Shovel “Tr 


Receipt of a contract for one of the largest 
excavating machines ever planned has 


been announced by Marion Steam Shovel. 


The contract is from the Clemens Coal 
Company of Pittsburgh, Kansas, and 
ealls for an electric power shovel of 18 
yards capacity, or enough to fill twelve 
average size dump wagons from a single 
scoop. Construction will start in May. 


4 Philip Morris Consolidated “Ct” 


According to early estimates this company 
is assured of reporting an increase in 
earnings for 1931 as compared with 1930. 
The increase in earnings is due to the in- 
auguration of dividends by its subsidiary, 
Continental Tobacco, and continuation of 
dividends by Philip Morris, Ltd. The 
success of the two subsidiaries has been 
built upon widely differing policies. 
Continental manufactures the ‘Paul 
Jones” cigarette which retail at 10 cents 
for 20, or less than the standard brands, 
while Philip Morris, Ltd., features the 
‘*Marlboro”’ which at 20 for 20 cents sells 
at a higher price than the popular favor- 
ites. An increase in the Federal tax on 
cigarettes would react unfavorably on 
‘*Paul Jones” as it would increase the 
price, but the same action might be a 
favorable development for Marlboro” 
because it would be possible to narrow 
the spread between this and the popular 
priced cigarettes. 


4 South Penn Oil “Dt” 


This company has not yet issued its al- 
nual report for 1931, but it is expected 
that it will show a loss. For the first 
half of 1931 South Penn Oil reported 4 
net loss of $1.1-million after charges. Low 
prices and production curtailment have 
adversely affected the company as well 
as other operators in the Pennsylvania 
fields. Proration measures have beet 
effective in keeping Pennsylvania grade 
crude oil production in line with market 
demand, but probably there will have t 
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pea marked improvement in demand for 


this grade oil before operations in these 
fields are profitable. 


ssandard Oil (Nebraska) “C+” 
Maintenance of the $2 annual dividend 
ate on Standard Oil of Nebraska stock 
‘nst earnings of $1.30 a share for 1931 
indicates that the company will have to 
draw on surplus to the extent of around 
335,000. However, as indicated by 
gseal position at the end of 1930, time of 
iatest available balance sheet, the com- 

y bad ample resources to take care of 
this payment. Current assets, including 
s15million cash, amounted to nearly 
3 millions against current liabilities of a 
iitle less than $600,000. In addition to 
qurrent assets, company had investments 
arried at $1.4-million on the balance 
sheet. Surplus at the end of 1930 
amounted to $2.5 millions. The company 
igs revised its annuities and benefit 
plans, and will save money under the new 


system. 


‘Walgreen Drug Stores 
figures for the first month of 1932 show 
sales of $4.2 millions, a decline of $234,083 
fom January, 1931. However, if the 
number of stores is taken into considera- 
tion the drop is greater. Last month sales 
in each of the 468 stores averaged just 
about $9,000 against about $10,000 in 
each of the 442 stores operating at the end 
of January, 1931, or a decline of 10 per 
cent a store. 


ASSET WRITE-OFFS 


concluded from page 9 


able, particularly in the metal and oil 
industries. The 1930 report of Texas 
Corporation well illustrates the large 
place in the income statements of the 
major oil companies occupied by book- 
keeping charges, showing earnings for 
that year equal to $1.53 per share after 
bookkeeping deductions equal to nearly 
$8.60 per share. 

Under present deflated conditions it 
may be questioned whether there should 
not be large scaling down of such charges 
as to improve the earnings showing of 
many Companies and industries and per- 
haps lighten the gloom that surrounds the 
eonomic picture. Since the amount of 
these bookkeeping charges is determined 
by estimated life of the assets and their 
st or book valuations, the only legiti- 
ate way to accomplish the reduction of 
the charges would be through a scaling 
down of the book values by a reappraisal 
inline with depressed values for real estate 
ind all kinds of buildings and equipment. 
lnsome isolated cases this has been and 
sheing done, but with the great majority 
ii the larger and more strongly en- 
irenched enterprises the managements will 
undoubtedly prefer to maintain their 
mesent valuations and continue to carry 
tlttively heavy charges. In some cases 
this course would be prompted by the fact 
that these charges have always been 
‘ager than strictly necessary, whereby 
Sets already have been written down 
it below a fair appraisal even at depres- 
on prices. Another consideration is 
te fact that an actual reappraisal of 
Mperties involves a considerable expense 
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which would be hard to justify on this 
basis alone. 

Colorado Fuel & Iron last year accom- 
plished a reappraisal of assets to a lower 
total, whereby the management expects 
that lower bookkeeping charges than 
formerly will be justified. Consolidated 
Oil Corporation, the latest large oil 
merger, will start its existence with assets 
written down to depression levels and the 
Sinclair stockholders are being asked to 
approve a reduction in the stated value 
of the common stock to create a capital 
surplus which can be utilized for the pur- 
pose of writing down assets. In both 
these cases there were special reasons for 
appraisal of properties not related to any 
desire to reduce bookkeeping charges. 
Such instances are comparatively rare 
among the better known companies and 
are not likely to become a typical corpor- 
ate development. 


THE TREND OF THINGS 


concluded from page 4 


Contracts let for new construction in 
January were at the daily average rate 
of $3.4 millions, less than half the rate 
of January of last year and about 35 
per cent under December’s level as com- 
pared with a normal seasonal drop be- 
tween December and January of 15 to 
20 per cent. The 1925-28 average daily 
rate for January, incidentally, is about 
$15.7 millions, clearly showing the depths 
to which building activity has fallen. 
While there is no doubt that some parts 
of the country are still overbuilt, the 
same can not be said of all sections. 
Lower building costs will do something 
toward spurring activity, but as has been 
stated here before, one of the greatest 
obstacles to a revival in this essential 
industry is the unfortunate state of the 
mortgage money market. Passing of the 
present state of near-hysteria and mania 
for liquidity should find savings banks 


and other large buyers of mortgages: 


again in the market for this type of in- 
vestment. 

The most important beneficiaries of a 
sustained expansion of construction ac- 
tivities include such companies as Ameri- 
ean Radiator, Otis Elevator, Johns- 
Manville, and Certain-teed Products, 
but until there is more definite assurance 
of a larger volume of building ahead, 
their equity issues must continue to lack 
near term attraction. 


AAA 


Barometer Changes 


of recent copper price 
movements, and growing indications 
that the copper producers probably will 
not benefit materially from the current 
curtailment program until April at the 
latest, it has been deemed advisable to 
lower the right hand indicator for this 
group, at least temporarily. Any marked 
expansion in general industrial activity 
would, of course, materially change the 
present picture, but just now there is 
little indication of such a development. 
Most recent figures on fertilizer sales 
to cotton states (which consume about 
40 per cent of the total) show a decline 
amounting to approximately 50 per cent 
as compared with the same period of last 
year.. The drop is larger than had been 


DIVIDENDS 


The Board of Directors have this day de- 
clared the regular quarterly dividend of 75c 
per share on the Convertible Preference Stock 
of this Company, payable March 2nd, 1932, 
to stockholders of record February 19th, 1932. 
Transfer books will not close. Checks will be 
mailed. JACK COHN, Treasurer. | 

February 5th, 1932. 


February 8th, 1932 

The Board of Directors has declared a quarterly 
dividend of 1%% on the Outstanding Preferred 
Stock of this Company, payable on the 15th day 
of March, 1932, to Stockholders of Record at the 
—_ of business on the 26th day of February, 


Checks will be mailed. 
Pe DAVID BERNSTEIN, 
Vice-President & Treasurer. 


expected, and suggests that earnings for 
this division will be lower in the months 
ahead than had previously been esti- 
mated. Consequently, the right hand 
indicator for this industry has been 
lowered one point below neutral. 

Failure of general business to show the 
usual gains for this time of year means 
that little new demand for typewriters, 
adding machines, and other office appli- 
ances is likely to be seen in the immediate 
future. Coupled thereto is the unsatis- 
factory situation prevailing abroad, where 
about 40 per cent of the industry’s out- 
put is normally sold. Therefore, it is. 
difficult to muster enthusiasm concerning 
earnings prospects for the first half of 
this year, at least; and the future earn- 
ings indicator has been lowered to its 
present position. 


AAA 
Market Valuations 


T= pre-holiday week of February 2-9 
saw market values sinking below the 
former low levels of this depression. 
Total stock values were reduced $1,730 
millions, according to Tar FINANcIaAL 
Wortp Index on page 3. In the short 
period of a week this recession exceeded 
the decline recorded in the month of 
January which, according to the official 
compilation of the New York Stock Ex- 
change, amounted to $316 millions bring- 
ing total values to $26,378 millions. Bor- 
rowings against collateral were also re- 
duced to a new low record of $512 mil- 
lions, establishing the loan ratio at 
1.94 per cent. There was little change 
in either the number of issues or shares 
listed in the month with 1,275 separate 
issues represented by 1,319,232,336 shares. 
Each share, therefore, is selling on the 
average at $19.99 and borrowings amount 
to only 39 cents on the average. This 
alone serves to emphasize the strong 
hands in which securities are held with 
a broader distribution of holders because 
of the tendency toward outright purchases 
in odd lot amounts. The trading during 
the week was dull and amounted to only 
1.89 per cent of the listed issues.. The 
loan ratio, as adjusted to the latest valua- 
tion figures, stands at 1.95 per cent. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


1932 
Feb. 6 Jan. 30 
Daily Av. Crude Oil Prod. (bbls.)... 2,152,700 2,170,800 2 


A AVERAGE STOCK PRICES 1932 1931 
Feb.8 Feb. 2 Jan.26 Feb. 9 
Se 45.00 48. 51.30 118.80 
Industrials.......... . 32.90 36.30 38.20 112.50 
22.00 25.45 26.50 106.97 
AFEDERAL RESERVE REPORTS, MEMBER 
(000,000’s omitted) Feb. 3 Jan. 27 Feb. 4 
Deposits—New York City...... -- $5,816 $5,917 $7,076 
Deposits—Outside New York City. 11,549 11,545 13,826 
Loans on Securities—N. Y. C..... ,503 
Loans on Sec.—Outside N. Y. C... 3,396 3,425 ,800 
yInvestments—New York City ...._! 842 907 1,099 
tInvestments—Outside N. Y. C.... 2,382 2,389 2,559 
Total loans and discounts....... .. 12,830 12,855 15,668 
Total net demand deposits..... -». 11,166 11,453 13,649 
Total time deposits....... 5,746 5,771 7,160 
yOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 
(000,000’s omitted) Jan. 30 Jan. 23 Jan. 31 
$3,149 $5,530 $5,184 
Outside of New York City........ 1,849 3,490 17 
1932 1931 
A MISCELLANEOUS Feb. 3 Jan.27 Feb. 4 
Total brokers’ loans (000,000)..... ' $505 $513 $1,716 
Federal reserve ratio (System)..... 67.1% 67.4% 82.9 
Federal reserve ratio (N. Y.)...... 67.8% 69.6% 86.0% 
1932 1931 
Jan.30 Jan.23 Jan. 31 
561,157 562,938 719,397 


Feb. 7 
,116,500 


Freight car 1 
Loadings 
current month. 


(Compiled from American Railway Association figures) 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1932 1931 1932 1931 
Par Feb. 8 Feb. 9 Feb. 8 Feb. 9 
$4.8624 England ...$3.45-" $4.861/ig |§$Wheat ...$0.54%  $0.795< 
3.92 France..... 3.9354 3.92 Silver.... 0.2954 
5.26 5.21 5.23 Flour.... 4.50 4.70 
13.90 Belgium*...13.95% 13.95 Coffee.... 0.07 06% 
23.82 Germany .. .23.75 23.76 % Sugar.... .0415 045 
14.069 Austria. 14.00 14.12 Tron.....15.64 17.76 
40.20 Holland... .40.32 40.14 % Steel,.... 27.00 .00 
26.80 Denmark . . 19.04 26.76 34 ere 04 
26.80 Norway....18.79 26.76% | Copper... 106% 09 
26.80 Sweden...'19.38 26.78% | Zinc..... 10285 
49.85 .. 35.44 49.44 .26 
42.45 Argentinat. 25.93 30.44 Cotton... .067 -107 
#12.00 ..... 5.95 8.70 2.70 
12.17 “SRR 12.12 12.06 Rubber... .0405 0775 
1.00 Can.Dollar.86.06 100.00 Gasoline... .103 .123 
*Belga. +Paper Peso. tPaper Milreis. §March futures, 
#Approximate; not yet fixed by law. 
Weekly Car Loadings 


oadings indicate current sectional business conditions, 
from the 15th to the 15th generally indicate earnings for the 


Week ended Same 
Jan. 23 week Change 
EASTERN DISTRICT 1932 1931 % 
Baltimore & Ohio................ 37,018 52,277 —29.2 
Chesapeake & Ohio.............. ,53 ,614 —25.3 
Cleve., Cinn., Chicago & St. L 18,268 22,539 —18.8 
Delaware & Hudson.............. 0,522 15,185 —30.8 
Delaware, Lackawanna & Western. 13,674 13,522 + 1.1 
New York, New Haven & Hartford. 22,425 25,215 —11.0 
Now York ,815 57,451 —25.2 
New York, Chicago & St. Louis. . 11,974 15,645 —23.4 
7,922 ,502 —16.5 
Western Maryland.............. - 6,551 —14.5 
SOUTHERN DISTRICT 
Atlantic Coast Line..... 17,533 —20.0 
Louisville & Nashville............ 19,051 28,489 —33.0 
Seaboard Air Line. .........sceee 10,253 12,763 —19.7 
Southern Ry. System............ . 29,769 37,774 —21.2 
NORTHWEST DISTRICT 
Chicago & Great Western....... T 4,717 5,385 —12.4 
Chicago, Milw., St. Paul & Pacific. 23,904 012 —20.3 
Chicago & Northwestern.......... 7,498 37,337 —26.4 
9,223 11,688 —21.0 
Northern Pacific.............. one 9,556 12,259 —22.0 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 23,471 29,056 —19.2 
Chicago, Bur oon & Quincy..... 21,043 28,542 —26.2 
Chicago, Rock Island & 23,853 —18.5 
Chicago & Eastern Illinois....... ‘ 4,510 5,817 —22.3 
Denver & Rio Grande Western.... 4,179 5,442 —23.1 
5,574 20,781 —25.1 
Western Pacific..... 2, 2,499 — 6.1 
SOUTHWESTERN DISTRICT 
Kansas City Southern..... oe ew 3,004 3,861 —22.0 
Missouri-Kansas-Texas........... 6,884 7,653 —10.0 
St. Louis-San Francisco.......... 10,386 13,267 —21.7 
St. Louis-Southwestern........... 3,784 4,606 -—17.7 
7,CO8 8,073 —13.1 


KEEP you 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


THE MIDDLE WEST UTILITIES SYSTEM—A booklet issued y 
Middle West Utilities Company which tells the history of empower 
agriculture in American industrial development. Of partici 
interest to investors in public utility securities. 


“STOCK EXCHANGE SERVICE FOR THE SMALL INVESTO}" 
—is the title of a booklet just issued by a well-known Stock Excha 
firm. Copy may be had on request. i 


INVESTMENT BULLETIN FOR FIRST QUARTER!’ OF 193). 
Issued by one of the prominent firms of investment bankers, presen 
a very interesting statement regarding the outlook for the futur# 
industry, together with other material of importance to investox 
Facts about attractive current offerings are also included. Coy 
obtainable for the asking. 


MAKING MONEY BY DEALING IN MONEY—Is the title of ang 
pamphlet issued by an industrial banking organization, containiy 
information about the industrial banking business that will prop 
interesting to investors. 


BUSINESS PROGRESS AND ACHIEVEMENT—Is the title of; 
folder issued A the largest manufacturers of addressing equipmer, 
showing graphically the progress made in that field in} the past # 

ears, together with the advantages afforded present-day busines 
y such equipment. A copy will be sent to any business executir 
who writes on his stationery for it. 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIVE—Is th 
title of a booklet issued by one of the most prominent insurane 
companies, that tells how a life annuity can be arranged to compl 
with any circumstances and ideas for future income. A copy my 
be had on request. 


CORN PRODUCTS REFINING COMPANY—The fact| that thi 
company is not ay one of the largest and most successful unitsit 
the food industry but is also a large owner of railroad securitia 
is brought out in a circular just issued by a stock exchange how. 


A CHAIN OF SERVICE—Is the title of a new booket which descrie 
and illustrates the history and development of the Associated Gast 
Electric Company System, Of parti value to anyone interest 
in public utility securities, 


“THE INVESTMENT ASPECT OF LIFE INSURANCE,” is th 
title of an interesting and informative booklet published by one of{te 
largest mutual insurance companies, containing information on tli 
important subject that will prove valuable to investors and layma 
generally, A copy will be sent upon request. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY-4ii 
interesting booklet describing why so many fail in handling thei 
money, and outlining methods that have been used for years by sit 
cessful investors, with concrete illustrations and specific suggestion 


A GUARANTEED INCOME ON RETIREMENT—A .28-page bot 
called ‘‘How to Get the Things You Want,” issued by one of the 
large insurance companies, shows how their latest retirement 
plan can be exactly suited to any individual's special needs. 


TRADING METHODS—A 24-page booklet issued by a New Yo 
Stock Exchange house, sonbaloinn a brief explanation of the differetl 
operations pertaining to stock market trading. 


SERVING 9,000 COMMUNITIES—Is the title of a new 26-pagelh 
trated booklet published by Cities Service Company, which git 
investors an interesting picture of the large field covered by tt 
holding company’s subsidiaries engaged in electric light and pow 
petroleum and natural gas industries. Included is a detailed ste 
ment of Cities Service Company’s earnings over the past 20 yeas 


PEOPLE’S GAS LIGHT & COKE CO.—The 1931 Year Book cove 
the activities of this company during 1930 and presents a condels 
résumé of 81 years of continuous gas service. It is full of interest 
data on the usefulness of gas, is handsomely illustrated, and be 
tains also a consolidated balance sheet which is of interest t0 
holders of public utility securities. 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM—A detalt! 
description, illustrated with photographs of that public util 
system that serves fifteen thousand square miles in five State, 
New England and three provinces of Canada, with a total populatiot 
of 2,750,000, may be had on request. 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 


periodically by one of the large ‘‘wire’’ houses, and a sample cop! 
may be had on request. 
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Get Vital Facts On. Your Stocks 


From Our Monthly Book of Stock Ratings and Statistics Entitled 


4M 41 
Independent Appraisals of. Listed Stocks 
Revised and Sent FREE Monthly to Every Yearly Financial World Subscriber 


many other valuable facts and fig- 
ures, this monthly investor's pocket refer- 
ence guide gives our subscribers the comparative 
two-year earnings and prospective dividend 
changes of over 1,350 stocks listed on the New 
York Stock Exchange and New York Curb. 
It shows Stock Exchange symbols, dividend 
rates, dividend dates, future ‘‘prospects,’’ net 
earnings per share for latest periods available, 
etc. It is carefully revised up to the 20th of 
each month preceding month of publication. 
Beginning with our February Issue, we shall 
give one of the following 8 ratings for each 
stock: A+, A, B+, B,C+,C, D+, D. 


This monthly reference book is brimful of 
valuable data that will instantly answer many 
of your perplexing problems—don’t invest 
without consulting it first. It will pay you to 
check up each of your stocks regularly each 
month as soon as every new issue of our ‘‘Inde- 


Appraisals’’ is — Beginning 
a 


st June, we added a new feature to this monthly 
manual which will increase its value to you. 
Besides giving the earnings per share for 1930 
and 1929 we also now show the average earn- 
ings for the past five years. 1931 earnings will 
be shown as rapidly as yearly reports are pub- 
lished. 


Investors who once experience the satisfac- 
tion of quickly referring to our ‘Independent 
Appraisals,”’ der essential facts and statistics 
on stocks in which they are interested, say 
that they know of nothing that approaches it 
for convenient reference on vital points. Many 


subscribers refer to it almost daily. They are 
not satisfied with imitations. They want the 
original and genuine ‘‘Independent Appraisals 
of Listed Stocks.”’ 


This enlarged monthly investors’ reference 
book is only one phase of our Threefold 
Investment Service. Subscribers receive Tue 
Worip each week with general 
articles and valuable analyses of the outstanding 
investment opportunities that have been de- 
termined by careful investigation and study. 


Subscribers also may, several times each 
month without charge, avail themselves of our 
confidential Advice Privilege by enclosing a 
stamped self-addressed envelope with every 
inquiry. (Each inquiry should be confined to 
a single security in order that it may be an- 
swered by the best qualified specialist.) 


Remember, the price of our Threefold Invest- 
ment Service is still only $10.00 per year, despite 
the enlargement of our ‘‘Independent Apprais- 
als’’ and the improvement of all phases of our 
service. Many say our service would be cheap 
if it cost $100.00 instead of $10.00. A large 
subscription list makes our low price possible. 


Regardless of your investment record in the 
past, you should strengthen your future invest- 
ment position by fortifying yourself with re- 
liable investment information and unbiased 
guidance. Keep financially posted in 1932 
through Tue Financiat Wortp and our 
monthly data book if you wish to handle your . 
investment program most effectively. 


YOUR FIRST STEP SHOULD BE—MAIL THE COUPON BELOW 


{If you are already a subscriber, please show this to a friend} F-17 
THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10 please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 

{2} The next 12 months’ issues of “Independent Appraisals of 
Listed Stocks.” {Shows earnings, our ratings, etc., of 1,350 
stocks listed on the New York Stock Exchange and New 
York Curb. Also five year average earnings.} 

{3} Free privilege of writing for advice by, enclosing a stamped 
self-addressed envelope with each inquiry. {Every inquiry is 
limited to one security but subscribers may make several 
inquiries monthly.} 

Alen Belanost Investment Programs for $5,000, $10,000 and 
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NOW... 


a new teletypewriter servicé 


TELETYPEWRITER exchanges, similar to telephone line teletypewriter service in that any subscriber 


exchanges, now make it possible for any sub- may ask for any other subscriber and be 


scriber to this service to typewrite by wire connected immediately. The cost is low. 


instantly to any other subscriber, whether he 
be around the corner or across the continent. 
Subscribers can type back and forth by wire 
for short or long periods, just as they now 
talk by telephone. 

Messages, inquiries, reports—typed in your 
office —are instantly and accurately reproduced 
on any other subscriber’s teletypewriter. Identi- 
cal typewritten copies, made by both sending 
and receiving machines, are available for 
permanent records. 


This new service differs from existing private- 


Teletypewriter Service provides two-way com- 
munication. 

Speed of connection is as fast as telephone 
service. 

A typewritten record, one or more copies, is 
produced simultaneously by both sending 
and receiving machines. 

Material transmitted may be recorded on forms 
if desired. 

Teletypewriters are like ordinary typewriters 
in appearance. 

Teletypewriters can be operated by any one 
who can operate a typewriter. 

You can use Teletypewriter Service any time 
you need it. 

A most economical form of record communica: 


tion. 


FOR FURTHER INFORMATION JUST CALL iy YOUR BELL TELEPHONE BUSINESS OFFIC 
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